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Independent Auditors’ Report

To the Board of Trustees
Classical Charter School of America, inc.
Leland, North Carolina

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of
Classical Charter School of America, Inc., as of and for the year ended June 30, 2022, and
the related notes to the financial statements, which coliectively comprise Classical Charter
School of America, Inc.'s basic financial statements as fisted in the table of contents.

Management’s Responsibility for the Financlal Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with dccounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and {air presentation of financia statements that are free
from material misstatement, whether due to fraud or etror.

Auditors’ Responsibiiity

Our responsibility is to express opinions on these financial statements based on our audit.
We conducted our audit In accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financlal audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures In the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of materfal misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overalf
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.

Opinfons

in our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of Classical
Charter School of America, Inc. as of June 30, 2022, and the respective changes In
financial position for the year ended June 30, 2022 and, where applicable, cash flows
thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matfers




Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management's Discussion and Analysis on pages 9 through 20 be presented to
supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing
the Information for consistency with management's responses o our inquiries, the basic
financial statements, and other knowledge we obtained during our.audit of the basic
financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Information ‘

Our audit was conducted for the purpose of forming opinions .on the financlal statements
that collectively comprise Classical Charter School of America, Inc.'s basic financial
statements. The combining and individual subfund financial statements, budgetary
schedules, and other schedules are presented for purposes of additional analysis and are
not a required part of the basic financial statements. The Schedule of Expenditures of
Federal and State Awards is presented for purposes of additional analysis as required by
the Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards and the State
Single Audit Implementation Act, and is also not a required part of the basic financial
statements.

The combining and individual subfund financia! statements, budgeiary schedules, other
schedules, as well as the accompanying Schedule of Expenditures of Federal and State
Awards is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures appfied in the
audit of the basic financial statements and certain additional procedures, Including
comparing and reconciling such information directly fo the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the combining and
individual subfund financial statements, budgetary schedules, other schedules, and the
accompanying Schedule of Expenditures of Federal and State Awards are fairly stated, in
all material respects, in refation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also lssued our report dated
November 30, 2022 on our conslderation of Classical Charter School of America, Inc.'s
internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of the report is to describe the scope of our testing of internal control over financlal
reporting and compliance and the results of that testing, and not to provide an opinich on
" internal contro! over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering
Classical Charter School of America, Inc.’s internal control over financial reporting and
compliance,

P&dn/md/ My & fonion, PA

PETWAY MILLS & PEARSON, PA
Certified Public Accountants
Zabulon, North Carolina
November 30, 2022
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Classical Charter Schools of America
Classical Charter Schools of America, formally
Charter Day School, Inc., is a 501c3 nonprofit
corporation that currently holds charters for four
tuition-free schools which are open to all eligible
children in North Carolina: Classical Charter Schools
of Leland, Classical Charter Schools of Southport,
Classical Charter Schools of Whiteville, and Classical
Charter Schools of Wilmington.

Classical Charter Schools of America is under the
direction of the Board of Trustees which is made up of
active community volunteers who are responsible for

the oversight and operation of the corporation.

Our Foundation: The Three Laws

Law 1— Reward good behavior,
you'll get more of it.

Law 2— Teach to mastery;
every child will learn.

Law 3— Watch the children,
if they are not learning
or behaving, you're not
Jollowing the first two laws.
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School Features

o Tuition-free, open enrollment charter schools.

o 4 Campuses

- Classical Charter Schools of Leland: K-8th. Picturesque, 66-
acre campus in Brunswick County, just fifteen minutes from
downtown Wilmington.

- Classical Charter Schools of Southport: K-6th. Beautiful, 45-
acre campus in Brunswick County, conveniently located off Hwy
211 between Southport and Supply.

- Classical Charter Schools of Whiteville: K-8th. Scenic, 142-
acre campus in Columbus County, just five minutes from
downtown Whiteville.

Classical Charter Schools of Wilmington: K-5th. Located in
the newly renovated, historic Peabody building in the heart of
downtown Wilmington.

e Diverse student population, including 15.6% special needs students,
35.1% non-white students, and 36.6% economically disadvantaged
students.

o Uses research-based, proven Direct Instruction teaching method.

o Proven, rigorous Classical curriculum.

e  Offers Latin, Public Speaking, Debate, and Drama components.

e Accelerated learning program reviews individual student performance
data to promote qualifying students to advanced studies on a
subject-by-subject basis.

o Prioritizes the use of positive reinforcement in teaching and classroom
management.

e Year-round schedule provides quarterly, three-week breaks for students.

¢ Student uniforms and professional teacher dress requirements.

e On-site educational before and after school care program.

e Outstanding, varied extracurricular activities, including current, 10-time
National Champion Cheer squads and a 9-time State Champion Archery :
team. .

o Various clubs, in addition to signature, annual “FASTAR” and “History
Bowl” academic competitions.

e Intensive new-hire training.

o Continuous teacher professional development provided by instructional
support coaches and curriculum specialists, who evaluate and optimize
instruction.

e 2016 recipient of the National Institute for Direction Instruction Wesley
Becker Excellent School Award.

11
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Renaming

The Charter Day School network, anticipating further growth and heightened enrollment demands, adopted a
new name reflecting the schools’ unique classical curriculum and emphasis on civic virtue: Charter Day School,
Inc. became Classical Charter Schools of America, Inc.

All four schools were renamed. Charter Day School became Classical Charter Schools of Leland, Columbus
Charter School became Classical Charter Schools of Whiteville, Douglass Academy became Classical Charter
Schools of Wilmington and South Brunswick Charter School became Classical Charter Schools of Southport.
All schools will continue to be under the central control of Classical Charter Schools of America sharing the
same management team and are using the same time-tested, field-proven classical curricula and instructional
methods.

Academic Performance
2021-2022

Classical Charter Schools of America were part of the state-mandated standardized North Carolina End
of Grade tests. If the four Classical Charter Schools of America were combined as a single district, the
Classical Charter Schools of America schools would have ranked 30™ out of 116 North Carolina districts
in the 2021-2022 End of Grade testing.

Classical Charter Schools of Leland EOG Results 2021-2022

Percent of Students Proficient

All Subjects ELA/Reading Math Science
CCS of Leland 62.8% 64.7% 57.4% 75.0%
North Carolina 51.4% 48.4% 49.8% 68.3%
Brunswick Co. 53.9% 49.3% 54.5% 69.9%
New Hanover Co. 55.7% 52.7% 55.7% 72.9%

Classical Charter Schools of Leland and Classical Charter Schools of Southport joined the district’s
Union Elementary, Southport Elementary, and Town Creek Elementary as the top five highest-scoring
elementary schools in Brunswick County.

12
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Classical Charter Schools of Leland’s EOG performance average of 62.8% exceeds the state average
(51.4%) by 11.4 percentage points and the county average (53.29%) by 8.9 percentage points. Classical
Charter Schools of Leland is a Title 1 school, which means that 40% or more of its students are

economically disadvantaged.

Classical Charter Schools of Southport EOG Results 2021-2022

Percent of Students Proficient

All Subjects ELA/Reading
CCS of Southport 65.0% 61.2% 66.1%
North Carolina 51.4% 48.4% 49.8%
Brunswick Co. 53.9% 49.3% 54.5%

Science

76.4%

68.3%

69.9%

Classical Charter Schools of Southport and Classical Charter Schools of Leland joined the district’s
Union Elementary, Southport Elementary, and Town Creek Elementary as the top five highest-scoring

elementary schools in Brunswick County.

Classical Charter Schools of Southport’s EOG performance average of 65.0% exceeds the state average
(51.4%) by 13.6 percentage points and the county average (53.9%) by 11.1 percentage points. Classical
Charter Schools of Southport is a Title 1 school, which means that 40% or more of its students are

economically disadvantaged.
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Classical Charter Schools of Whiteville EOG Results 2021-2022

Percent of Students Proficient

All Subjects ELA/Reading Math Science

CCS of Whiteville 43.8% 43.5% 40.2% 57.7%
Columbus Co. 42.3% 39.7% 40.8% 58.0%
Bladen Co. 35.2% 31.4% 29.2% 53.4%
Robeson Co. 31.1% 27.2% 27.5% 50.5%
North Carolina 51.4% 48.4% 49.8% 68.3%

Classical Charter Schools of Whiteville’s performance average exceeded Columbus County, Bladen
County, and Robeson County performance averages. The Bladen County and Robeson County districts
are included in this comparison, as Classical Charter Schools of Whiteville serves significant
populations of students residing in these counties.

Classical Charter Schools of Whiteville’s EOG performance average is 43.8%. The state performance
average is 51.4%. The Columbus, Bladen, and Robeson districts’ performance averages are 42.3%,
35.2%, and 31.1% respectively. Classical Charter Schools of Whiteville is a Title 1 school, which means
that 40% or more of its students are economically disadvantaged.
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Classical Charter Schools of Wilmington EOG Results 2021-2022

Percent of Students Proficient

CCS of Wilmington
Snipes Academy
Freeman School

Gregory
D.C. Virgo
Lab School

North Carolina

New Hanover Co.

All Subjects

48.2%

27.1%

9.7%

44.6%

12.9%

51.4%

55.7%

ELA/Reading

40.8%

22.5%

9.2%

45.8%

13.4%

48.4%

52.7%

Math

46.9%

29.0%

6.2%

41.0%

8.2%

49.8%

55.7%

Science

83.3%

34.8%

23.7%

54.4%

23.5%

68.3%

72.9%

Classical Charter Schools of Wilmington’s achievement score of tests passed, including a large

number of transfer students, is 48.2% on the Common Core End-Of-Grade tests. For comparison

7]

the four neighboring elementary schools—Rachel Freeman, Snipes Academy, D.C. Virgo and
Gregory—reveal that 9.7%, 27.1%, 12.9% and 44.6% of tests were passed, respectively.
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Management’s Discussion and Analysis
Classical Charter Schools of America
June 30, 2022

As management of Classical Charter Schools of America, we offer readers of Classical Charter Schools of
America’s audited financial statements this narrative overview and analysis of the financial activities of Classical
Charter Schools of America for the fiscal year ended June 30, 2022. We encourage readers to read the
information presented herein in conjunction with additional information that we have furnished in the School’s
financial statements, which follow this narrative.

Financial Highlights

Classical Charter Schools of America has four replicate charter schools. The following financial
highlights are reflective of Classical Charter Schools of America.

e  On December 17", 2020, Classical Charter Schools of America issued and sold $37,055,000 of
“Public Finance Authority Educational Facilities Revenue Bonds” with B.C. Ziegler and
Company as the Underwriter. The proceeds of these Series 2020 bonds were used to: (a)
finance the acquisition of certain land and charter educational facilities in Brunswick County
(Classical Charter Schools of Leland) and Columbus County (Classical Charter Schools of
Whiteville); (b) refinance the long-term debt held by First Bank that was used to build the
elementary school in South Brunswick (Classical Charter Schools of Southport); (¢) finance
future capital projects at the Leland, Whiteville and Southport campuses; (d) fund a debt
service reserve fund for the Series 2020 Bonds; and (e) pay for the costs of issuance of the
Series 2020 Bonds.

o Cumulatively, the Classical Charter Schools of America family of charter schools experienced
an enrollment decrease of 0.4% from the 2020 - 2021 academic year to the 2021 - 2022
academic year, with an enrollment decrease from 2,513 students to 2,503 students. The
Classical Charter Schools of America family of charter schools had an increase in its student
enrollment at all four schools for the 2022 — 2023 school year by 108 students, a 3.9% increase.

o Classical Charter Schools of Leland enrollment decreased 64 students with the 2021 -
2022 school year enrollment of 973 students. Enrollment for the 2022 - 2023 school
year increased by 29 students for a total of 1,002.

o Classical Charter Schools of Southport increased 83 students with the 2021 - 2022
school year enrollment of 562 students. Enrollment for the 2022 - 2023 school year
increased by 53 students for a total of 615.

o Classical Charter Schools of Whiteville enrollment decreased 11 students with the
2021 - 2022 school year enrollment of 856 students. Enrollment for the 2022 - 2023
school year increased by 14 students for a total of 870.

o Classical Charter Schools of Wilmington enrollment decreased 14 students with the
2021 - 2022 school year enrollment of 112 students. Enrollment for the 2022 - 2023
school year increased by 12 students for a total of 124.

16
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e The assets of Classical Charter Schools of America exceeded its liabilities at the close of the
fiscal year by $9,203,073 (net assets).

e The company’s total net assets decreased slightly by $43,226, due to increases in the
governmental activities net assets.

e As of the close of the current fiscal year, Classical Charter Schools of America’s governmental
funds reported combined ending fund balances of $15,113,634, a decrease of $6,664,886 in
comparison with the prior year.

e Asof the close of the current fiscal year, Classical Charter Schools of America fixed assets net
of depreciation of $34,634,704, an increase of $6,349,849 in comparison with the prior year’s
$28,284,855. The fixed assets increase was mostly due to the land and buildings purchased in
Leland and Whiteville with bond money.

e Per-pupil revenue from governmental sources for the 2021 - 2022 year was $11,193, compared
to $10,064 in 2020 - 2021.

e (lassical Charter Schools of America has long-term debt of $40,771,703 of which $725,000 is
due within one year. Classical Charter Schools of America received a “Payroll Protection
Program™ loan of $1,619,600 in April 2020, this loan was forgiven in February 2021.

e Classical Charter Schools of America spent $318,329 in legal fees defending the lawsuit

regarding the school’s uniform policy, these expenses were offset by insurance proceeds of
$175,773.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to Classical Charter Schools of America’s
basic financial statements. The School’s basic financial statements consist of three components; 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial statements
(see Figure 1). The basic financial statements present two distinct financial perspectives of the company
through the use of government-wide statements and fund financial statements. In addition to the basic
financial statements, this report contains other supplemental information that will enhance the reader’s
understanding of the financial condition of Classical Charter Schools of America.

17
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Figure 1
Required Components of Annual Financial Report
Management’s Basic
Discussion and Financial
Analysis Statements
Government-wide Fund Notes to the
Financial Financial Financial
Statements Statements Statements
Summary » Detail

Basic Financial Statements

The first two statements (Exhibits 1 and 2) in the basic financial statements are the Government-
wide Financial Statements. They provide both short and long-term information about the School’s
financial standing.

The next statements (Exhibits 3 through 8) are Fund Financial Statements. These statements focus
on the activities of the individual segments of the company’s governmental fund statements. These
statements are more detailed than the government-wide financial statements. There are two parts to
the Fund Financial Statements: 1) the governmental funds statements; and 2) the proprietary fund
statements.

Immediately following the fund financial statements are the Notes to the Financial Statements (i.c.
“Notes”). The Notes offer a detailed explanation of the data contained in those statements. Next,
supplemental information is provided to show details about the School’s funds. Budgetary
information for the School also can be found in this section of the statements.

18
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Government-wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview
of the School’s finances, similar in format to the financial statements of a private-sector business.
The government-wide statements provide short and long-term information about the School’s
financial status, as a whole.

The two government-wide statements report the company’s net assets and how they have changed.
Net assets equal the difference between the School’s total assets and total liabilities. Measuring net
assets is one way to gauge the School’s financial condition.

The government-wide statements are divided into two categories: 1) governmental activities; and
2) business-type activities. The governmental activities include most of the company’s basic
functions such as instructional services and business services. These functions are funded almost
entirely through state, county, and federal educational funds. The business-type activities are those
services that the company charges its students and other customers. Classical Charter Schools of
America participates in no business-type activities.

The government-wide financial statements are enumerated in Exhibits 1 and 2 of this report.
Fund Financial Statements

The fund financial statements provide a more detailed look at the School’s most significant activities.
A fund is a grouping of related accounts used to maintain control over resources that have been
segregated for specific activities or objectives. Classical Charter Schools of America uses fund
accounting to ensure and reflect compliance (or non-compliance) with finance-related statutory
requirements where and when applicable. All of the funds of Classical Charter Schools of America
can be divided into two categories: governmental funds and proprietary funds.

Governmental Funds — Governmental funds are used to account for functions reported as
governmental activities in the government-wide financial statements. Most of the School’s basic
services are accounted for in governmental funds. These funds focus on how assets can readily be
converted into cash flow in and out, and monies remaining at year-end that will be available for
spending in the next fiscal year. Governmental funds are reported using the modified accrual
accounting method, which provides a short-term spending focus. The governmental fund financial
statements assist the reader in determining whether there has been an increase or a decrease in the
financial resources available to finance the company’s programs. The relationship between
government activities (reported in the Statement of Net Assets and the Statement of Activities) and
a governmental fund is described in the reconciliation, which is an integral part of the fund financial
statements.

19
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Although not compelled or required to do so by federal, state, or local law, Classical Charter Schools
of America has elected to adopt an annual budget. Since the budget is not required by law, the
budgetary comparison statements are not included in the basic financial statements but are part of
the supplemental statements and schedules following the notes. The budget incorporates input from
the management and the Board of Directors of the School and specifies which activities will be
pursued and which services the School will provide during the year. It also authorizes the School to
obtain funds from identified sources to finance current period activities. The budgetary statement
demonstrates how well the School has complied with the budget and whether or not the School has
succeeded in providing the services at the costs as originally planned.

Proprietary Funds — Classical Charter Schools of America has proprietary funds, which are
enterprise funds. Enferprise Funds are used to report the same functions presented as business-type
activities in the government-wide financial statements.

Notes to the Financial Statements — The notes provide additional information essential to
facilitating a full understanding of the data provided in the government-wide and fund financial
statements. The notes to the financial statements begin on page 29 of this report.

Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as one useful indicator of a school’s financial
condition. The assets of Classical Charter Schools of America exceeded liabilities by $9,203,073
as of June 30, 2022. As of June 30, 2021, the net assets of Classical Charter Schools of America
stood at $9,438,607. The school’s net assets decreased slightly by $43,226 for the fiscal year ended
June 30, 2022. The amount of $1,853,767 reflects the company’s net investment in capital assets
(e.g. land, buildings, equipment, textbooks less debt). Classical Charter Schools of America uses
these capital assets to provide services to its students; consequently, these assets are not available
for future spending. The remaining balance includes funds of $2,243,500 restricted for debt
service and $5,105,806 of unrestricted funds.

20
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Current and other assets

Restricted cash

Due from other governments

Capital assets, net of depreciation
Total assets

Other liabilities
Payroll protection program
Long-term Debt

Total liabilities

Invested in capital assets, net of
related debt

Restricted for debt service
Unrestricted

Total net assets

Several aspects of the company’s financial operations positively influenced the total unrestricted

governmental net assets:

Figure 2
Classical Charter Schools of America’s Net Assets

Business-Type

Classical [
Charter
Schools

Governmental Activities Activities Total

2022 2021 2022 2021 2022 2021
$4,804,190 $5,364,312 $89,913 $147,460 $4,894,103 $5,5611,772
10,234,266 16,644,426 0 0 10,234,266 16,644,426
519,510 27,310 142,554 0 662,064 27,310
34,634,704 28,284,855 0 0 34,634,704 28,284,855
50,192,670 50,320,903 232,467 147,460 50,425,137 50,468,363
444 332 257,528 6,029 525 450,361 258,053
0 0 0 0 0 0
40,771,703 40,771,703 0 0 40,771,703 40,771,703
41,216,035 41,029,231 6,029 525 41,222,064 41,029,756
1,853,767 1,914,078 0 0 1,853,767 1,914,078
2,243,500 2,243,500 0 0 2,243,500 2,243,500
4,879,368 5,134,094 226,438 146,935 5,105,806 5,281,029
$8,976,635 $9,291,672 $226,438 $146,935 $9,203,073 $9,438,607

e The company adopted an annual budget. The performance of each of the 4 schools was

measured using this budget on a monthly basis, allowing changes to be made in spending
as needed to remain within the confines of the budget.

e The company applied for and was awarded several federal grants to assist with meeting the
educational needs of the student population.

o The company purchased the land and buildings on the Leland campus and the Whiteville

campus with some of the bond’s proceeds. This transition allowed those two schools to
reduce their rental expenses and overall expenses.

e The company was able to pay off the long-term debt associated with the Southport campus

with some of the bond’s proceeds. This helped reduce their debt service expenses.
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Figure 3
Classical Charter Schools of America’s Changes in Net Assets
Governmental Activities Business-Type Activities Total
2022 2021 2022 2021 2022 2021

Other Revenues $474,912 $3,875,016 $0 $0 $474,912 $3,875,016
Charges for services 0 0 37,133 21,424 37,133 21,424
Operating Grants and Contributions 3,092,191 1,770,664 669,760 452,700 3,761,951 2,223,364
County, State, and Federal Funds 21,885,652 23,581,140 0 0 21,885,652 23,581,140
Total revenues 25,452,755 29,226,820 706,893 474,124 26,159,648 29,700,944
Instructional Programs 14,965,255 17,309,994 632,911 410,498 15,598,166 17,720,492
Support services 8,943,154 9,207,520 0 0 8,943,154 9,207,520
Fund raising 0 0 0 0 0 0
Interest on short-term debt 1,853,962 933,409 0 0 1,853,962 933,409
Total expenses 25,762,371 27,450,923 632,911 410,498 26,395,282 27,861,421

Increase (Decrease) in net assets hefore
transfers (309,616) 1,775,897 73,982 63,626 (235,634) 1,839,523
Transfers (5,421) (19,359) 5421 19,359 0 0
PPP loan forgiveness 0 1,619,601 0 0 0 1,619,601
Increase (Decrease) in net assets (315,037) 3,376,139 79,403 82,985 (235,634) 3,459,124
Net assets, July 1 9,291,672 5,915,633 147,035 63,950 9,438,707 5,979,483
Net assets, June 30 $8,976,635 $9,291,672 $226,438 $146,935 $9,203,073 $9,438,607

Governmental activities. Governmental activities decreased the company’s net assets by
$315,037.

Business-type activities. Classical Charter Schools of America operated business-type activities
during the year.

Financial Analysis of the School’s Funds

As noted earlier, Classical Charter Schools of America uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements.

Governmental Funds. The focus of Classical Charter Schools of America’s governmental funds is
to provide information on near-term inflows, outflows, and balances of usable financial resources.
Such information is useful in assessing Classical Charter Schools of America’s financing
requirements. Specifically, unrestricted fund balance can be a useful measure of the company’s net
resources available for spending at the end of the fiscal year.

The general fund is the chief operating fund for all four schools operated by Classical Charter

Schools of America. At the end of the current fiscal year, unassigned fund balance of the General
Fund was $4,616,015.
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Proprietary Funds. Classical Charter Schools of America has proprietary funds, which are
enterprise funds. Enferprise Funds are used to report the same functions presented as business-type
activities in the government-wide financial statements.

Capital Asset and Debt Administration

Capital assets. Classical Charter Schools of America’s investment in capital assets for its
governmental and business—type activities as of June 30, 2022, totals $34,634,704 (net of
accumulated depreciation). Capital assets include textbooks, playground equipment, and computers.
There were capital asset purchases during the year for equipment.

Figure 4
Classical Charter Schools of America’s Capital Assets
(net of depreciation)

Governmental Activities Business-Type Activities Total
2022 2021 2022 2021 2022 2021

Land / land improvements $3,087,405  $3,087,405 $0 $0 $3,087,405  $3,087,405
Construction work-in-progress 7,820,573 838,089 0 0 7,820,573 838,089
Buildings / building improvements 16,130,117 16,717,433 0 0 16,130,117 16,717,433
Leasehold improvements 6,682,041 6,685,113 0 0 6,682,041 6,685,113
Equipment / computers / playground equipment 260,766 165,628 0 0 260,766 165,628
Vehicles 651,737 775,903 0 0 651,737 775,903
Texthooks 2,065 15,284 0 0 2,065 15,284

Total $34 634,704 $28,284,855 $0 $0 $34,634,704 $28,284,855

Additional information about the School’s capital assets can be found in Note I11.A.2. of the Basic
Financial Statements.

Long-term Debt. As of June 30, 2022, Classical Charter Schools of America had outstanding
debt of $40,771,703, of which $725,000 was due within a year. As of June 30, 2021, long-term
debt remained the same at $40,771,703.

Economic Factors
The following key economic indicators reflect the growth and prosperity of the schools:

e The schools operated with substantially lower amounts (nearly 30% less) of per-pupil
funding that that received by surrounding district students, in addition to receiving zero
capital funds, unlike traditional public schools. Because the School receives no capital
funding, it must pay rent out of its operating revenue.

e Due to statutory enrollment limits, some of the schools were obligated to hold a random
lottery in February 2021, and not all of the applicants were admitted for the upcoming year.
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e The four schools received donations of $245,420 during the 2021 - 2022 school year.

e C(lassical Charter Schools of Wilmington provides food services, both breakfast and lunch,
to all students. The school also provides school transportation for all students.

e C(lassical Charter Schools of Whiteville food service, both breakfast and lunch, to all
students. The school also provides school transportation for students from Lumberton and
other distant communities.

e Three buses were purchased during the 2020 - 2021 school year for Classical Charter Schools
of Whiteville. Funds for these buses were approved by the board to come out of operating
capital.

e Competitive salary increases effective for the 2021 - 2022 school year increased all school’s
expenditures but were partially offset by state revenue increases.

e [Expenditures budgeted for Administrative Services increased in 2021 - 2022 due to
providing enhanced teacher professional development through instructional support
coaches and curriculum specialists, who evaluate and optimize instruction.

e  With the lifting of the “Charter School Cap,” it is important for all 4 schools to maintain its
unrestricted funds surplus since there is possible impact with other competing charter
schools.

As in past years, such factors evidence the demand on the School by the parents and community that
will require additional financing in future years. As specified in the charter application, Classical
Charter Schools of America intends to continue expansion and replication in nearby counties to try
and meet the local demands subject to constraints on the available land and on available financing.
It was partially for this reason that the fund balance was substantially increased this year.

Careful management of the School’s financial resources and building relationships with possible
new major donors will continue as in the past; however, there is no guarantee that future financing
will be available or that any major donors can be found to fund continued expansion.

Requests for Information

This report is designed to provide an overview of the School’s finances for those with an interest in
this area. Questions concerning any of the information found in this report or requests for additional
information should be directed to the Mr. Mark Dudeck, Treasurer, Classical Charter Schools of
America, 7055 Bacon’s Way Leland, North Carolina 28451, (910) 655-3600.
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Classical Charter Schools of America, Inc.

Statement of Net Position
June 30, 2022

ASSETS
Cash and cash eguivalenis
Restricted cash - debt service
Restricted cash - unspent bond proceeds
Dus from ofhar governments
Accounts Receivable - other (nef)
Prepaid expenses
Advance from LLC
Capital assets:
Land, improvements, and construction in progress
Other capital assets, net of depreciation
Total capltal assets
Total assets

LIABILITIES
Accounts payable - trade
Long - term liabilities:
Bond premium - due within one year
Bond premium - due in more that one year
Bue within one year
Due in more than one year
Total liabilities

NET POSITION
Net investmeant in capital assets
Restricted for:
Dsht service
Unrestricted
Total net position

The notes to the financial statements are an integral part of this statement.
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Exhibit 1

Primary Government

Governmental -Business-type

Activifles Activities Total

$ 4068681 § 89,913 $ 4,158,574
2,243,500 - 2,243,500
7,980,766 - 7,990,786
519,510 142,554 662,084
811,176 - 811,176
263,353 - 263,353
{339,000) - {339,000}
10,807,987 - 10,907 967
23,726,717 - 23,726,717
34,634,704 - 34,634,704
50,192,670 232,467 50,425,137
444 332 6,029 450,361
120,000 - 120,000
3,596,703 - 3,596,703
605,000 - 605,000
36,450,000 - 36,450,000
41,216,035 6,029 41,222 064
1,853,767 - 1,853,767
2,243,500 - 2,243,500
4,879,368 226,438 5,105,806

§ 8976635 § 226,438 § 9,203,073
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ASSETS
Gash and cash equivalents
Restricled ¢ash - debt service
Reelricted cash - unspent bend proceeds
Dua fram other govemments
Accounts Recelvable ~ othar {net)
Propald expenses
Due frorn Southport Charter School
Due from LLC
Dua from Douglass Academy

Total assets

LIABILITIES AND FUND BALANCES
Liabilitles:
Accounts payable - trade
BDue o LLC
Tolal Babilllies

Fund balances:
Restrdcied for debt servica
Restricted for unspent bond proceeds
Nonspendabie: prepaid expenses
Unassigned;

Tolaf fund balances
Tolat liablilies, deferrad inflows of resources,
and fund balantes

Glassical Ch

Governmantal Funds
Jure 30, 2022

arter Schaols of Americs, Inc.
Balance Shest

Major Speciai Revenue Funds

Exhibit 3

" Classical Classical
Charter Classical Classloal Chartar Total
Sohools of Gharter Schools Chartar Schools  Schools of Governmental
eneral Fund Lefand of Whitevlile of Southpori _ Wilmington Etiminations Funds
% - § 2b87588 § 731,552 % ARy ze § 22,183 § .o~ % 4,068,661
- 807,060 673,050 762,780 - “ 2,243,500
- 3,858,370 1,191,560 2,040,697 - - 7.080,766
- 42,81 34,850 196,671 145,108 - 519,510
. 284,678 300,711 148,752 79,837 - 811,176
- 68,969 113,688 66,137 15,549 - 263,353
1,830,000 - - - - {1,930,000% -
- 84,000 122,600 83,500 - {290,000) -
535,000 - - - - (535.000) -
2,465,000 8,034,213 3&58,960 4 622 815 261 &87& (2,755,000} 45,886,886
B 182,023 113,860 132,930 15,518 - 444,332
127,760 125,500 122,500 126,500 - (162,250) 338,000
127,750 307,623 236,360 258,430 15610 (162,250) 783,332
- 807,660 673,050 762,780 - - 2,243,500
- 3,858,378 1,191,880 2,940,697 - - 7,580,766
. £9,968 113,668 85,137 16,549 - 263,353
2,337,250 2,801,582 1,053,262 586,764 230810 2,502,150 4,616,016
2,332,280 1,726,850 3,031,700 4,364,385 246,356 (2.592,750) 15,113,634
$ 2,465,000 § 8034213 3 3,268,060 § 4622818 § 281878 % (2,76865,000)
Amounls reparted for govemmantal activilias in the statement of nai position (Exhibtt
1} are different because:
Capital assats used [n govemmiental activifes are not {inandial resources and
therafore are not reporied In the funds, 34,634,704
Same #abiliffes, nchuding bords payable and accruad interest, are not dus and
payable In the curent period aqd lharefore are not repested in the funds (Note 5). (40,771,703}
Net pasltion of governmental activitles $ B,975,635

Tha notas to the financlal stalaments are an Integrat part of this statament,
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Exhibit 4
Ciassical Charter Schoots of America, Inc,

Statement of Revenues, Expendituras, and Changes in Fund Balances
Governmental Funds
For the Yoar Ended June 30, 2022 °

Major Bpecial Revenus Funds

Classlcal Classical Classical Classcial
Charter Chatter Charter Chader Total
Schools of Schools of Schools of Schools of Governmental
General Fund Leland ' Whiteville Southport Wilimington _ Eliminations Funds
REVENUES
State of Norih Caroling $ - $ 7,004,842 $ 7,330,802 § 3,748,785 § 867,524 § - § 19,062,048
Local educalion agencies - 2,880,412 785,742 4,814,374 365,518 - 5,856,046
U.8, Gavernment - 1,031,962 1,511,729 328,074 280,174 - 3,151,039
Dunations - general - - 22,710 23,857 - 200,000 “ 246,587
Miscelianeous, tnrestricted = 181,687 3,100 3,220 38’ - 188,345 -
Tolel revenues - 11,221,619 9,655,320 5,804,453 1,733,554 - 28,504,948
EXPENDITURES
Gurrent: .
Instructional programs - 6,846,138 8,477,000 3,094,493 1,314,805 - 17,452,528
Support services - 3,384,171 2,524,878 2,185,657 410,048 n 6,484,754
Capital outlay - 1,199,182 562,705 5,371,038 £,743 - 1,157 868
Debt service: .
Peinclpal - - - - - - -
Interest and other charges - BE7 426 558,189 630,347 - - 1,063,962
Tolal expendltures - 12,206,947 9,849,862 14,171,538 1,729,586 - 34,848,810
Excess (deficlency) of revenuss .
over (under} expendiluras - {085,20B) {185,542) (5,277,082) 3,868 - (6,443,964)
QTHER FINANCING SOURCES (USES) :
Advance from LLC - - 40,000 - - {106,761) (66,751) -
Transfars from olher funds - - {1,682} - {3,639) - {5421} :
Totat other financing sources (Uses) - - 38,418 - {3,830} (108,751) {72,172)
Nat change in fund balance - {9B5,298) (147 324) (5.277,082) 119 (106,751} {6,516,138)
Fund balances-beginnlng 2,485,000 8,711,888 3,178,824 9,641,467 248240  (2.613.749) 21,628,770
Fund balances-ending $ 2465000 % 7726690 § 3,031,700 $ 4,364,385 § 246,350 §(2720,500) § 15,113,634

The notes to ihe financial statements are an infegral part of this statement,
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Exhibit 5
Classical Charier Schools of America, Inc.
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds o the Statement of Activities
For the Year Ended June 30, 2022

Amounts reported for governmental activitles In the statement of activities are
different because;

Net changes In fund batances - total governmental funds ' $ (6,516,136)

Governmental funds report capital outlays as expenditures. However, in the
statement of acfivities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current period

6,201,099
Donated assets -
Princlpal payments on debt owed are recorded as a use of funds on the
fund statements but again affect only the statement of nef position
in the governmeni-wide statements.
Fotal changes in net position of governmental activities $ (315,037)

The notes to the financial statements are an integral part of this statement.
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Clagstcal Charter Schools of Amaeica, Inc.
Statement of Net Position
Proprietary Funds
June 30, 2022

Major Enterprise Funds
Classical Charter Classical Charter
Schools of Schools of
Whiteville Wilmington

Exhibit 6

ASSETS

Current assets:
Cash and cash equivalents $ - % 86,913 %
Due from other governments | ‘ 141,402 1,152
Accounts Receivable - other (net) - -
Inventories

Total

89,913
142,554

Total current assets 141,402 91,085

232,487

Non-current assets:
Capltat assets:
Furnifure and office equipment, net - -
Food service equipment - -
Computer equipment, net - -

Total Non-current assets -

Total assets T41.400 51,065

232,467

LIABILITIES

Current tiabilities:
Accolunts payable and accrued expenses 6,029 -
Due to other funds

6,028

Total current liabilities 6,029 -

6,029

Long-term liabilities:
Due within one year - -
Due in more than one year - -

Total long-term fabilities

Total liabilittes 6,029 -

6,029

NET POSITION
Net invested in capital assets - -
Unrestricted 135,373 91,085

226,438

Total net position $ 135,373 § 91,085 %

726,438

The notes to the financial statements are an integral part of this statement.
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OPERATING REVENUES

Lunch sales

Before and after school revenue
Tolal operating revenues

OPERATING EXPENSES
Purchase of food
Salarles and benefits
Contracted Services
Supplies and Materials
Other expenses

Total operating expenses

Operating Income (loss)

Classical Charter Schools of America, Inc.

Statement of Revenues, Expenses, and Changes in Fund Net Posltion
Proprietary Funds

For the Year Ended June 30, 2022

Major Enferprise Funds

Classicat Charter

Clagsical Charter

Exhibit 7

NON-OFERATING REVENUES (EXPENSES)

Faderatl Reimbursements
Transfers from other funds

Total non-operating revenue (expenses)

Income {loss) before contributions and transfers

Change In net posifion
Total net position- beglning
Total net positlon - ending

Schools of Schools of
Whitaville Wilmlngton Total
$ -8 - -
- 37,133 37,133
- 37,133 37,133
- 1,586 1,586
33,048 16,062 49,110
502,573 62,003 564,576
3,084 ' 858 3,942
13,697 - 13,687
552,402 80,509 632,811
{552,402) {43,376) {685,778)
584,799 74,861 669,760
1,582 3,830 5,421
506,381 78,800 675,181
43,979 35,424 70,403
43,979 35,424 79,403
91,394 55,641 147,035
$ 135373 § 91,065 % 226 438

The notes to the financial statements are an integral part of this statement.
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Classical Charter Schools of America, Inc.
Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2022

Major Enterprise Funds

Exhibit 8

Classical
Classical Charter
Charter Schools Schouls of
of Whiteville Wilmington Total

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers $ - $ 37,133 § 37133
Cash paid for goods and services {513,850} (B4,447)  (578,297)
Cash pald to employees for services (33,048) (16,062)  {49.110)

Nat cash provided (used) by operating activities {546,898) {43,376} {590,274)
CASH FL.OWS FROM NONCAPITAL FINANCING ACTIVITIES
Federal Reimbursements 475,327 73,909 549,236
Transfers ) 1,682 3,839 5421

Net cash provided {used) by noncapital financing activities 476,909 77,748 584 657
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Capital contributions - - -
Acquisition of capital assets - - -

Net cash (used) by capital and related financing activities - - -

Net increase (decrease) in cash and cash equivalents (69,989) 34,372 (35,617)

Balances-beginning 69,289 55,541 125,530
Balances-gnding $ . § 85913 § 89913
Reconciliation of operating income to net cash provided by operating activities

Operating income (loss) $ (552,402) $ (43,376) $(b95,778)
Adjustments to reconcile operating incoms to net cash provided by operating
activitles:

Depreciation - - -

Salaries pald by special reventie fund - - -
Changes in assets and Habilities:

Decrease In accounts recelvable - - -

Increase in inventory - - -

Increase {decreass} in accounts payable and acorued liabllities 5,504 - 5,504

tncrease (decrease) in salaries and wages payable - - -
Total adjustments 5,604 - 5,504
Net cash provided by operafing activities 3 (546,808) § (43,376) ${590,274)

The notes to the financlal statements are an integral part of this staterent.
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Classical Charter Schools of America, Inc,
Wotes to the Financial Statements
For the Fiscal Year Ended June 30, 2022

1. Summary of Significant Accounting Policies

The accounting policies of Classical Charter Schools of America, Inc. {the School) conform to generally accepted
accounting principles (GAAP) as applicable to governments. The Scheol ls considered a governmental organization
because of the potential for its unilateral dissolution by the State with its net assets returning to a local education agency
and therefore follows the governmental reporting model as used by local education agencies.

The following is a summary of the more significant accounting policies:
A. Reporting Entity

Classical Charter Schoals of America, inc. Is a North Garolina non-profit corporation incorporated in August 1999. Purstiant
to the provisions of Charter School Act of 1996 as amended (the "Act’) Classical Charter Schools of America, Inc,, as the
charter holder, has been approved to operate four charter schools: Classical Charter Schools of Leland, Classical Charter
Schools of Whiteville, Classical Charter Schools of Southport, and Classical Charter Schools of Wilmingion {coliectively,
the “Schools"). The Schools are public schools with Classical Charter Schools of Leland serving approximately 973
students, Classical Charter Schools of Whiteville serving 856 students, Classlcal Charter Schools of Southport serving 562
students, and Classical Charter Schools of Wilmington serving 112 students. Each school operates under a separate
charter agreement applied for under the provisions of North Carolina General Statute (hereafter "G.5.%) 115G-218.1 and
authorized by the State Board of Education (“SBE"). The SBE has the autherity to terminate, not renew or seek applicants
to assume a charter on grounds sent out at G.S. 115C-218.95 with all net assets purchased with public funds reverting to
a local education agency {G.S. 115C-218.100). The current charters are effective untif June 30, 2025 for Classical Charter
Schools of Leland, June 30, 2027 for Classical Charter Schools of Whitevills, June 30, 2026 for Classical Charter Schools |
of Southport, and June 30, 2023 Classical Charter Schools of Wilmington. Charters may be renewed for subsequent periods
of ten (10) years unless one of the conditions in G.8. 115C-218.6(b) applles in which case the SBE may renew the charter
for a shorter perlod or hot renew the charter. Management belleves that the charters will be renewed in the ordinary course
of business.

Classical Charter Schools of America, Inc. has been recognized by the Internal Revenue Service as exempt from Federal
income taxation under section 501(a) of the Internal Revenue Code as an organizalion described in Section 501(ci(3).

Letand Charter, LLG, Columbus Charter, LLC, and Southport Charter Campus, LLC were formed on October 7, 2020, The
11.Cs were created primarily as a vehicle to finance and own real estale and schoo! faciliies utilized by the Schools. GASB
Statement No. 81, The Financlal Reporting Entity: Omnibus, requires biending when 1) companent unit provides services
entirely, or almost entirely, to the primary government, or 2) a component unit's total debt outstanding, including leases, Is
expected to be repaid entirely, or almost entirely, with resources of the primary government, The LLCs meet each of the
two previously described criteria. The LLCs are reporied as capital outtay funds in the Schoot's financial statements.

B. Basis of Presentation

Classical Charter Schools of America, Inc.’s financial statements have been prepared in conformity with generally accepted
accounting principles as promulgated by the Governmental Accounting Standards Board and required by G.8. 115C-447
of The School Budget and Fiscal Control Act (the "SBFCA’). G.S. 115C-218.6(b)(1) provides that a charter school shall be
subject to the audit requirements adopted by the SBE which include the audit requirements established by G.S. 115C-447.

In accordance with GASB Statement No. 34, Basic Financial Statements — and Management Discussion and Analysis - for
State and Local Governments ("GASB 34}, Classical Charter Schools of America, Inc. Is a special-purpose government
that Is engaged in govemmental acfivities and Is not a companent unit of another government. Therefore, the financial
statements are prepared in the same manner as general purpose governments.

Governmeni-wide Statements: The statement of net position and the statement of activities display information about the
Schools. These statements include the financial activities of the overall government. Eliminations have been made to
minimize the double counting of internal activities. These statements distinguish between the govermnmental and business-
_type acfivities of the Schools. Govemmental activities generally are financed through Intergovernmental revenues, and
other non-exchange transactions. Business-type actlvities are financed in whole or in part by fees charged to external
patties,
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Classical Charter Schools of Amerlca, Inc.
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2022

The statement of aclivities presents a comparison between direct expenses and program revenues for the different
business-type activities of the Schools and for each function of the School's governmental activities. Direct expenses are
those that are specifically associated with a program or function and, therefore, are clearly identifiable to a particular
function. Indirect expense aliocations that have been made In the governmental funds were reversed for the statement of
activities. Program revenues include () fees and charges paid by the reciplents of goods or services offered by the
programs and (b} grants and contributions that are restricted to meeting the operational or capital requirements of a
particular program. Revenues that are not classified as program revenues are presanted as general revenues.

Fund Einancial Statements; The fund financial statements provide information about the School's funds, Separate
statements for each fund category - govemmental and propristary - are presented, The emphasis of fund financlal
statements is on major governmental and enterprise funds, each displayed in a separate column. All remalning
governmental and enterprise funds are aggregated and repored as non-major funds. .

- Proptietary fund operating revenues, such as charges for services, rasult from exchange transactions associated with the
principal activity of the fund. Exchange fransactions are those in which each party receives and gives up essentially equal
values. Non-operating revenues, such as subsidies and investment eamings, result from non-exchange transactions or
anciliary activities. :

Classical Charter Schools of America, Inc. reports the following major governmental funds:

General Fund. The General Fund is the general operating fund of Classical Charter Schools of America, Inc. The General
Fund accounts for all financial resources except those that are required to be accounted for in another fund.

Special Revenus Funds. Each School's funds include appropriations from the county, the State Department of Public
instruction, the federal government and others. There are subfunds within each special revenue fund including:

County and Other Subfund. The County and Other Subfund includes appropriations from various counties and
other support of the Schools’ programs.

State Public School Subfund. The State Public School Subfund includes appropriations from the Department of
Public Instruction for specific operating needs of the public school system.

Federal Granfs Subfund. The Federal Grants Subfund includes appropriations of federal grants received for
specific operating or capital purposes,

The School reports the following majar enterprise funds:

Enterprise Funds. Classical Charter Schools of Whiteville and Classical Charter Schools of Wilmington enterprise funds
account for the school food service and before and after school,

* School Food Service Subfund. The School Food Service Subfund accaunts for the food service programs within each of
the schools, :

Before and After School Subfund. The Before and After School Subfund accounts for tite before and afier school programs
within each of the schools. ‘ ‘

C. Measurement Focus and Basis of Accounting

Govemnment-wide and Proprietary Fund Financial Statements. The government-wide and proprietary fund financial
statements are reported using the economic resources measurement focus, The govermnment-wide and proprietary fund
financial statements are reported using the accrual basis of accounting. Revenues ara recorded when eamed and
expenses are recorded at the tims llabilities are incurred, regardless of when the related cash flows take place. MNon-
exchange transactions, in which the value given (or received) without directly receiving (or giving) equal value In exchange,
include grants and donations. Revenue from grants and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied.
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Govermnmental Fund Financial Statements. Governmental funds are reporled using the current financial resources
measurement focus and the modified accrual basls of accounting. Under this method, revenues are recognized when
- measurable and available. The Schools consider all revenues reported In the governmental funds fo be available if the
revenues are collected within sixty days after year-end. These could include federal, State, and county grants, and some
charges for services. Expenditures are recorded when the related fund liability is Incurred, except for principal and interest
on general long-term debt, claims and judgments, and compensated absences, which are recognized as expenditures to,
the extent they have matured. General capltal asset acquisitions are reported as expenditures in governmental funds.
Proceeds of general long-term debt and acquisitions under capital leases are reported as other financing sources.

" Under the terms of grant agreements, the Schools' fund certain programs by a combination of specific cost-relmbursemant
grants and general revenues. Thus, when program expenses are incurred, there is both restricted and unrestricted net
position available to finance the program. 1tis the Schools’ policy to first apply cost-reimbursement grant resources to such
programs, and then general revenues,

D, Budgetary Déla

Annual budgets are adopted for all funds on a government-wide basis. All budgets are prepared using the modified accrual
basls of accounting.

The governing board has voluntarily established the policy, as a sound business practice, that expenditures may not exceed
appropriations, for all of the Schools’ funds, based on the adopted budget and subsequent amendments. During the year,
several amendments to the original budget were necessary, the effects of which were not material. The budget presented
In the supplemental data represents the budget of the Schools at June 30, 2022. All appropriations lapse at year-end.

E. Assels, Liabiliies, Deferred Qutflows and Inflows of Resgurces and Fund Equity
1. Deposits and |nvestments

All deposits of the Schools are made In banks; whose accounts are FDIC insured. Also, the Schools have established time
deposit accounts such as money market accounts. :

2. Cash and Cash Equivalents

The Schools pool money from several funds to facilitate disbursement and investment and to maximize investment income.
Therefore, all cash and investments are essentially demand deposits and are consldered cash and cash equivalents.

3. Restricted Cash

Certain amourits of cash are restricted for future debt service and unspent bond funds.

4. Prepaid ltems

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items.

5. Capital Assets

The Schools' donated capltai assets received prior to June 15, 2015 are recorded at their estimated falr value at the date
of donation. Donated capital assets received after June 15, 2015 are recorded at acquisition value. All other capitsl assets
are recarded at original cost. The total of these estimates is not considered large enough that any errors would be material
when capital assets are considered as a whole.

It is the policy of the Schools to capitalize all capital assets gosting more than $5,000 with an estimated usefut life of two or
more years. In addition, other items which are purchased and used in large quantifies such as student desks and office
furniture are caplitalized. improvements are capitalized and depreciated over the remaining useful fives of the refated capital
assets. All depreciable assels are depreciated using the straight-line method of depreciation. The cost of normal
maintenance and repairs that do not add fo the value of the asset or materially extend asset lives are not caplitalized. Capital
assels ara depreciated over the foliowing estimated useful lives:
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Years
Building 39
Building Improvements 39
Textbooks 5
Playground Equipment 7
Equipment 3
Computers - 5
Vehicle 7

6. Deferred Quiflows/inflows of Resources

in addition to assets, the statement of financial position will sometimes report a separate section for deferred outflows of
resourcas, This separale financial statement element, Deferred Outflows of Resources, represents a eonsumption of net

- position that applies to a future period and so will not be recognized as an expense or expenditure unfit then, The Schools
have no items that mest this criterion. In addition to liabliities, the statement of financial position will sometimes report a
separate section for deferred inflows of resources. This separate financial statement element, Deferrad Inflows of
Resources, represents an acquisition of net position that appties to a future period and so will not be recognized as revenue
until then. The Schools have no items that meet the criterlon.

7. Long-term gbligations

in the government-wide financial statements and proprietary fund fypes in the fund financial statements, long-term debt and
other long-term obligations are reported as liabilities in the applicable govemmental activities, business-type activities, or
proprietary fund-type statement of net position.

in the fund financial statements, governmental fund types report the face amount of debt issued as other financing sources.

3. Compensated Absences

Employees on a 10-month work schedule earn twelve days of paid time off each year. Employees on an 11-month work
schedule earn twelve to fifteen days of paid time off each year depending on their years of service, Employees on a 12-
month work schedule earmn twelve to twenty-five days of paid time off each year depending on their years of service. A
maximum of eight paid off days may be carried forward to the next year if unused, Since the Schools have ne cbligation for
paid time off, no paid fime off accrual has been made.

9. Net Positlon/Fund Balances

Nest position

Net position in the government-wide and proprietary fund financial statements are classified as net investment in capital
assets, net of refated debt; restricted; and unrestricted. Restricted net position represents constraints on resources that are
either externally imposed by creditors, grantors, confributors, or laws or regulations of other governments or imposed by
faw through State statute,

Fund balances

inthe gover'nmenta! fund financial statements, fund balance is composed of five classifications designed to disclose the
hlerarchy.of constraints placed oh how fund balance can be spent.

The governmenta!'fund types classlfy fund balances as follows:
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Nonspendable Fund Balance — This classification includes amounts that cannot be spent because ihéy are either (a} nat
In spendable form or (b) legally or contractually required o be maintained intact. ‘

Inventories —~ That portion of fund balance that is not an available resource because it represents the year-end
baiance of inventories, which are not spendable resources, :

Prepaid items - That portion of fund balance that Is not an avallable resource because it represents the year-end
balance of prepaid expenses which is not a spendable resource. ' '

Restricted Fund Balance — This classification includes amounts that are restricted lo specific purposes externally imposed
by creditors or Imposed by law. o

Committed Fund Balance — The amount of fund balance that can only be used for specific pufpose ‘impbsed by 'majority‘
vote of the Schools’ governing body (highest level of decision-making authority}. Any changes or removal of the specific
purpose requires majority action by the governing vodies that approved the original action, ’ :

* Assigned Fund Balance — The portion of fund balance that Classical Charler Schools of America, Irc; intends to use for
~ specific purposes, - '

Subsequent year's expenditures — The amount of unassigned fund balance that is appropriated in the next year's
budget that is not already classified in restricted or committed. The governing body appfoves the appropriation; ’
however, the budget ordinance authorizes the Board of Trustees to modify the appropriations by resouice or
appropriation within funds up to $5,000. '

Assigned for Clubs and Activities funds - Revenue sources restricted for expenditures for the various clubs and
organizations, athletic events, and various fund raising activities for which they were collected.

Unassigned Fund Balance ~ The portion of fund balance that has not been assigned to another fund or reétricted, ‘
committed, or assigned to specific purposes within the General Fund. :

Classical Charter Schools of America, Inc. has a revenue spending policy that provides guidance for programs with multiple
revenue sources. The Board of Trustees will use resources in the following hierarchy: bond proceeds, federal funds, State
funds, local non-board of education funds, board of education funds. For purposes of fund balance classification
expenditures are to be spent from restricted fund balance first, followed in-order by committed fund balance, assigned fund
balance and lastly unassigned fund balance. The Board of Trustees has the authority to deviate from this policy If it is in
the best interest of the Schools. '

10. Reconciliation of Government-Wide and Fund Financial Statements
The governmental fund balance sheef includes a reconciliation between the total fund balance of the governmental funds

and net position of the governmental activities as reported in the government-wide statement of nef position. The net
adjustment of $(6,136,999) consists of several elements as follows:
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DESCRIPTION ANOLUNT

Capitai asseis used in governmental activitles are not financial resources
are therefore not reported in the funds (total capital assets on govemnment-
wide statement in governmental activities column), : $ 36,175,173

Less accumulated dépreciation . . . {1,540 469)

Liabilities that, because fhey are not due and payable in the current period,
do not-require current resources to pay and are therefore not reported in
the fund sfatements:

" Long-term notes payable (40,771,703)

Tolal adjustment - 3 (6,136,999)

The governmental fund statement of revenues, expenditures, and changes in fund balance is followed by a reconcillation
between the change in governmental funds’ fund balance and the change in governmental activities’ net position as reported
on the government-wide statement of activities. The nat difference of $(B,349,855) hetween the two amounts consists of the
following elements:

: DESCRIPTICON AMOUNT
Capital outlay expenditures recorded in the fund statements but capitalized as
assets on the statement of activities. $ 7.157 668

_ Depreciation expenée that is recorded on the statement of activities but notin

the fund statements. {807,810
Total $  (6.340855)

F. Revepues, Expeﬁdikures. and Expenses

1. Funding

The Schools are funded by the State Board of Education, receiving {i) an amount equal to the average per pupii aliocation
for the average dally membership (ADM) from the Jocal school administrative unit afiotments in which the school is located
(i.e. Brunswick County, Columbus County, and New Hanover County Boards of Education) for each child attending the
School except for the altocation for children with special needs and (i) an additional amount for each child attending the
Schoo! who Is a child with special needs [G.S. 115C-238,28H(a)]. Additionally, the appropriate local school administrative

- unit(s) transfers to the School, for each student who resides in the local administrative unit and attends the charter school,
an amount equal to the per pupil local current expense appropriation to the respeciive local school administrative unit for
the fiscal year, [G.S. 115C-238.28H(p)]. For the flscal year ended June 30, 2022, the Schools recelved funding from the
Boards of Education for Bladen, Brunswick, Columbus, Cumberland, Duplin, New Hanover, Pender, Robeson, and
Whiteville counties,

Furthermore, Classical Charter Schools of Ameﬁca, Inc. has recsived donations of cash andfor equipment from various
private organizations. The cash has been used for the purchase of new equipment for the Schools’ facilifies.

1. Siewardship, Comgliance and Accountability

A. Material Violations of Finance-Related Legal and Contractual Proyvisions
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Noncompliance with North Carplina General Statutes
None.

Contractual Violations
None.

B. Deficit Fund Balance or Net Position of individual Funds

f=Ar ALl B R L LR LR A L UL LR e LS S e e

None.

i, Detall Notes on All Funds

A, Asgels

1. Deposits

At June 30, 2022, the Schools had deposits with banks and savings and loans with a carrying amount of $14,392,840. The
bank balance with the financial institutions was $14,445,811 of which $1,000,000 was covered by the Federal Deposit
Insurance Corporation. The remaining $13,445,811 was a credit risk at June 30, 2022, The Schools invest excess funds
overnight in U.S. government securities in accordance with its deposit policy for custodial credit risk.

2. Capital Asseis

Capital assetls for governmental activities for the year ended June 30, 2022, was as follows:

Beginning Ending
Balances increases Decreases Balances
Governmental acthities:
Classical Charter Sghools of Leland
Capital assets not being depreciated:
Construction in progress 3 - ¥ 79,073 § - % 75,073
Capital assets being depreciated: -
Buiidings - - - -
Buliding Improvements - 34,809 34,809
Land Improvements - 7,065 - 7.055
Equlpment - 42 683 - 42,693
Playground Equipment - ~ - -
Vehicles - 7,480 - 7,480
Total capital assets being depreciated ¥ - 92,047 ¥ - 92,047
Less accumulated deprecfation for:
Buildings - - - -
Building improvements - 1,258 1,258
Equipment - 1,778 - 1,779
Playground Equipment - - - -
Vehicles “ 374 - 374
Total accumulated depreslation v - % 3411 $ - 3,411
Total capital assets being depreciated, net - 88,636
Gowernmental activity capital assets, net $ - $ 167,709
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Beginning £nding
Balances Increases Decreaseas Balances
Governmental actiities:
Classical Charter Schools of Southport
Capital assets not being depreciated;
Land $ - 3 - % - % -
Land Improvements - - - -
Total capital assets not being depreciated - - - -
Capital assets being depreciated:
Buildings - - - -
Bullding improvements - - - -
Leasehold improvements 19,400 - - 198,400
Vehicles 11,396 - - 11,396
Textbooks - - - -
Total capital assets being depreciated 30,796 - - 30,796
Less accumulated depreciation for:
Buildings - - - -
Building improvements - - - -
Leasehold improvements 862 1,293 - 2,168
Vehicles ) 814 1,628 - 2,442
Textbooks - - - ~
Total accumulated depreciation 1,876 & 2,921 % - 4,587
Total capital assets being depreciated, net 29,120 26,199
Governmental activity capital assets, net $ 29,120 $ 28,199

Beginning Ending
Balances increases Decreases Batances
Governmental activities:
Classical Charter School of Whiteville
Capital assets not being depreclated:
Construction in progress $ - 3 266,306 $ - % 265,306
Capital assets being depreciated:
Building Improvements - 76,628 - 76,628
Equipment 89,221 6,500 - 95,721
Vehicles 257,708 - - 257,708
Total capital assets being depreciated 346,928 83,128 - 430,057
Less accumuiated deprectation for:
Bullding Improvements - 4,470 - 4,470
Equipment 814 12,999 - 13,813
Vehicles - 36,815 - 36,815
Total accunuiated depreciation 814 % 54,284 3 - 55,008
Total caplital assets being depreciated, net 346,115 374,950
Governmental activity capital assets, net $ 348,115 $ 641,265
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Beginning Ending
Balances increases Decreases Balances
Governmental activities:
Classical Charter Schools of Witmington
Capital assets not being depreciated.
Construction in progress 3 - % 4,734 § - % 4,734
Capital assets being depreciated: '
Leasehold 406,550 - - 406,550
Texthooks 65,418 - - 65,416
Vehicle 96,252 - - 96,252
Total capital assets heing depreciated 568,218 - - 568,218
| ess accumulated depreciation for.
Leasehold 103,160 18,702 - 121,862
Textbooks 65,582 13,219 - 78,801
Vehicle . 75,823 5,943 - 81,766
Tatal accumulated depreciation 244,565 § 37,664 % - 282,429
Total capital agsets being depreciated, net 323,653 285,789
Governmental activity capital assets, net 3 323,653 $ 280,523
Beginning Ending
Balances ncreases Decreases Balances
Governmental activities:
Southport Charter, LLC
Capital assets not being depreciated:
L.and 5 328,714 % - $ - % 328,714
Construction in progress 315,939 5,371,038 - 5,686,977
Land Impraovements 2,161,387 - - 2,161,387
Total capital assets not being depreciated 2,806,040 5,371,038 - 8,177,078
Capital assets being depreciated:
Buildings 1,810,618 - - 1,810,618
Building improvements 1,945,902 - - 1,845,002
Textbooks 15,450 - - 15,450
Total capital assets being depreciated 3,771,970 - - 3,771,870
Less accumulated depreciation for:
Buildings 46,4206 46,426 - 82,852
Building improverments 51,126 51,125 - 102,251
Textbooks 3,090 3,080 - 6,180
Total accumulated depreciation 100,642 $ 100,641 & - 201,283
Total capital assets being depreciated, net 3,671,328 3,670,687
Governmental activity caplial assets, net 5 6,477,368 $ 11,747,765
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Gowvernmantal acthities:
Leland Charter, LLC
Capital assets not being depreciated:
Construction in progress
Land
Total capital assets not being depreclated:

Capital asseis being depreciated:
Buildings
Buliding improvements
Equipment
Vehicles
Total capital assets being depreciated
Less accumulated depreciation for:
Buiidings
Building ifmprovements
Equipment
Vehicles
Total accumulated depreciation
Total capital assets being depreciated, net
Governmental activity capital assets, net

Governmental activities:
Whitewille Charter, LLC
Capital assets not being depreciated:
Construction In progress
Land
Total capital assels not being depreciated:
Capital assels being depreciated:
Buildings
Building Improvements
Equipment
Vehicles
Total capital assefs being depreciated
L.ess accumulated depreciation for:
Bulldings
Building Improvements
Equipment
Vehicles
Total accumulated depreciation
. Totsl capital assets being depreciated, net
Governmental activity capital assets, net

Beginning Ending
Balances Increases Decreases Balances
& 422660 $ 1,028,062 $ - $ 1,450,622
191,306 - - 181,306
613,866 1,028,062 - 1,641,828
8,167,576 - - 6,167,576
3,022,424 - - 3,022,424
83,522 - - 83,622
184,178 - - 184,176
8,457,698 - - 9,457,698
92,250 158,143 - 250,363
38,749 78,757 - 117,508
18,510 11,932 - 31,442
28,444 26,311 - 54,755
178,953 $ 275143 $ - 454 D86
_ 8278745 ___ 9,003,602
38892611 _$10,645,530
Beginning Ending
Balances Increases Decreases Balances
$ 99,500 $ 233271 &% - % 332,861
405,688 - - 405,508
505,588 233,271 - 738,859
6,875,845 - - 6,875,849
3,644,151 - - 3,644,161
20,577 - - 20,577
413,827 - - 413,927
10,954,504 - - 10,954,504
102,844 176,304 - 279,148
54,507 93,440 - 147,847
4,679 4 679 - 9,358
59,132 59,123 - 118,255
229162 § 333,546 3 - 554,708
10,733,342 10,399,796
$ 11,238,830 $ 11,138,655
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Depreciation expense charged to governmental functions totated $807,810 as follows:

Classical Charter Schools of Southport

instructional Programs 3 2,191
Supporting Services 730
§ 2!921
Classlcal Charter Schools of Whiteville
Instructional Programs $ 40,713
Supporting Services 13,571
‘ $ 54284
Classical Charter Schools of Wilmington
instructional Programs $ 28,398
Supporting Services 0,466
$ 37,864
Leland Charter, LLC
Instructional Programs $ 206,672
Supporting Services 68,471
3 2?5!143
Southport Charter, 11.C
instructional Programs ' $ 75482
Supporting Services 25,159
__$ 100641
Columbus Charter, LLC
Instructional Programs $ 250,160
Supporting Services 83,386
$ 333,548
Classical Charter Schools of Leland
Instructional Programs $ 2,558
Supporting Services 853
$ 341

B. Liabilitles

1. Pension Plagn Qbligations

a. Retirement Plan

The Schools maintained a 401(k) retiremaent plan for the benefit of its employees for fiscal year 2020. The Schools will
match up to a maximum of 3% of the employee’s gross salary. All employees who are employed by the Schools and have
reached the age of 18, except substitute teachers, are efigible to participate in the plan. Employees may contribute an
unlimited portion of their salary into the retirement plan, with tax deductible amounts up to the amounts allowable by the
Internal Revenue Service. Classical Charter Schools of America, Inc. made ail required contributions, For the year ended
June 30, 2022, the retirement cost for the 401(k) pian to the Schools was $289,398 with employees contributing $575,147.

2. Risk Management

The Schools Is exposed to varlous risks of losses related to forts; theft of, damage to, and destruction of assets; errors and
omissions; injuries to employees; and natural disasters. The Schools maintain general liability and errors and omissions
insurance coverage of $1 million per occurrence with a commercial carrler,
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The Schools have obtained a major medical insurance policy for its personnel through a commercial insurer. Through the
plan, permanent, full-time employees of the Schools are efigible to receive health care benafits,

The Schools carry commercial coverage for all other risks of loss. There have been no significant reductions in insurance
coverage In the prior year, and clalms have not exceeded coverage in any of the past two fiscal years.

3. Long-Ternn Obligations

a. Notes Payable to Related Schools and Enfities

Notes payahle to related schools and entities and the corresponding accounts recelvable balances are included on the
individual school's statement of net position in the supplemental schedules to the financial statements. Notes payable and
accounts receivable balances were eliminated from the combined statement of net position in the financial statements.

Classical Charter Schools of Witmington

On July 8, 2013, Classical Charter Schools of Wilmington obtained a direct placement note from Classical Charter Schools
of America, Inc. with a principal balance of $300,000 with Interest at a rate of 0.00%. The principal wiil be due on or before
June 30, 2023 in the form of a lump sum payment. The note was obtained fo assist with construction costs.

On September 13, 2013, Classical Charter Schools of Wilmington obtained a direct placement note from Classical Charter
Schools of America, Inc. with a principal balance of $100,000 with interest at a rate of 0.00%. The principal will be due on
or before June 30, 2023 in the form of a lump sum payment, The note was ohtained to assist with construction costs.

On April 30, 2018, Classical Charter Schools of Wilmington obtained a direct placement note from Classical Charter Schools
of America, Inc. with a principal balance of $100,000. The note was obtained to assist with facilities development,

On June 3, 2015, Classical Charter Schools of Wilmington obtained a direct placement note from Classical Charter Schools
of America, Inc. with a principal balance of $150,000. The note was obtained to assist with faciiities development.

On June 24, 2015, Classical Charter Schools of Wilmington obtained a direct placement note from Classical Charter School
of America, Inc. with a principal balance of $85,000. The note was obtained to assist with facilities development.

No payments were made to Classical Charter Schools of America, Inc. during the year ended June 30, 2022, A balance of
$535,000 remained due to Classical Charter Schools of America, Inc. as of year-end.

Classical Charter Schools of Southport

On May 6, 2014, Classical Charter Schools of Southport obtained a direct placement note from Classical Charter Schools
of America, Inc. with a principal balance of $100,000. The note was obtained to assist with construction costs. The nofe Is
interest free and a maturity date has not been determined.

On January 14, 20185, Classical Charter Schools of Southport obtained a direct placement note Classical Charter Schools
of America, inc. with a principal balance of $550,000. The note was obtained to assist with construction costs. The hote is
interest free and & malurity date has not been determined.

On June 25, 2015, Classical Charter Schools of Southport obtained a direct placement note from Classical Charter Schools
of America, inc. with a principal balance of $99,000. The note was obtained to assist with construction costs. The note is
interest free and maturity dates have not been determined.

On June 24, 2016, Classical Charter Schools of Southport abtained a direct placement note from Classical Charter Schools

of America, Inc. with a principal balance of $1,081,000. The note was obtalned to assist with construction costs. The note
is interest free and maturity dates have not been determined
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On July 19, 2017, Classical Charter Schools of Southport obtained a direct placement note from Classical Charter Schools
of America, Inc. with a principal balance of $100,000. The note was obtalned to assist with construction costs. The note is
interest free and maturity dates have not been determined

No payments were made to Classical Charter Schools of America, Inc. during the year ended June 30, 2022, A balance of
$1,930,000 remained due to Classical Charter Schools of America, Inc. as of year-end.

b. General Obligation Bonds Payable

The Public Finance Authority issued two Series 2020 bonds, as direct placement agreements, on behalf of Leland Charter,
LLC, Columbus Charter, LLC and Southport Charter, LLC on December 1, 2020. The proceeds of the 2020 bonds were
loaned to Leland Charter, LLC, Columbus Charter, LLC and Southport Charter, LLC for the purpose of financing the costs
of acquiring, certain charter school educational facilities, paying off existing debt, supplementing the charter schools, and
establishing reserves to be used in the event of defauit. The amount of the issuance is $40,771,703; $40,288,703 in 2020A
Series Bonds, and $485,000 in 2020B Serles Bonds, and is expected to have a final maturity date of December 1, 2056.

The bonds are expected to bear an interest rate of 5% and 5.25%. Rental income from the School's will be used to repay
the bonds. .

20205
For the Year Ended June 30! Total Principal Interest
2023 5 1,946,137 $ 120,000 B 1.826,137
2024 2,262,613 430,000 1,822,613
2025 2,253,500 452,500 1,801,000
2026 2,253,375 475,000 1,778,375
2027 2,252,126 497,500 1,754,825
2028-2032 11,279,875 2,907,500 B, 3A7T2,375
Z2033-2038 11,297,625 3,730,000 7,867,625
2039-2043 11,324,500 4,790,000 85,5834, 500
2044-2048 14,359,500 S,152, 500 5,207,000
2049-20562 11,401,250 7,897,500 2,503,750
20532065 40,315,250 2,117,500 1,197,750
Totat % T7.935,750 3 36,570,000 $ 41,365,750
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For the Year Ended June 30
2023
2024

Total

Faoar the Year Ended
2023
2024
2025
2026
2027

20282032
20332037
Z2038-2042
2043-2047
2048-2052
20532055
Total

The Schools are tequired to meet

Classical Charter Schools of America, Inc.
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2022

20208

Total Principal nterest
% 222 398 $ 197,500 $ 24,898
304,957 287,600 17,457
5 527,365 B 485,000 % 42,355

20204 Premium

June 30: Total Principal Interast
5B 242,185 $ 56,320 5 185,836
295, 646 112,827 183,019
290,018 112,827 177,388
284,383 112,827 171,758
278,752 112,827 166,125
1,309,290 563,135 7a45, 155
1,168,507 563,135 605,372
1,027,723 583,135 454,588
886,939 563,136 323,804
745,155 563,135 183,020
438,407 394,200 44,207
5 6,967,972 B 3,716,703 =5 3,251,269

Change in fund balance (pg. 29)
Change In fund balance (pg 32}
Plus;: capital outlay
Plus: Interest
Current year net income available for
debt payments
Maximum annuat lease payments
Maximum Annual debt service (not
including payments to Series 2020 bonds
Coverage ratio
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$ (6,516,136)
79,403
7,157,668

1,853,962

2,574,897
2,251,094

1.14

a debt coverage ratio of 1.00 or above for any fiscal year, commencing with the year
ending June 30, 2022 based on maximum annual lease payments and maximum annual debt servi

ce excluding bond debt
service. The School is in compliance with the debt service coverage ratio.




Classlcal Charter Schoaols of America, Inc,
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2022

" The Schools are reguired to maintain enough cash on had to operate for at least 45 days. The School is in compliance with

ihe cash orhand requirentent,

Unrestricted cash $ 4,158,574
Total operating expenses $ 258,424,163
Operating expenses divided by 365; multiply by 45 $ 3,6504,349
Surplus cash - $ 642225

d. Changes in Long-Term Obligations

The following Is a summary of changes In Classical Charter Schools of America, Inc.'s long term obligations for the fiscal

year ended June 30, 2022

Balance Balance Current
Governmental Activities: July 1, 2021 Increases Decreases  June 30, 2022 Portion
Notes from direct borrowings and
direct placements
Bonds payable 2020A $ 36,570,000 $ - 8 - $ 38,570,000 $ 407,500
Bonds payable 20208 485,000 - - 485,000 197,500
Bonds payable 2020A premium 3,716,703 - - 3,718,703 120,000
Total $ 40,774,703 B .. $ - $ 40,771,703 $ 725,000
Balance ' Balance Current
Governmental Activities: July 1, 2021 Increases Decreases  June 30, 2022 Porticn
Notes from interdivisional loans
Classical Charter Schools of Southport  $ 2,430,000 $ - $ 500,000 $ 1,930,000 $ -
Classical Charter Schools of Wilmington 535,000 - - 535,000 -
Total $ 2,065000 § - $ 500000 § 2465000 ¥ -

e. General Long-Term Obligations

The following is a summary of each LLC's long-term obligations at June 30, 2022:
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Classical Charter Schools of America, Inc.
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2022

Southport Charter, LLG wWhitenille Charter, LLG Leland Charter, LLC

Ending Currant Ending Cumrant Ending Gurrent
Balance Portlon Balance P ortlon Balance Portion
Governmental Acthities:
Bonds payable 2020A 5 12,483,800 % 138,660 % 10,971,000 % 122,260 5 13,165,200 $ 146,700
Bonds payable 20208 164,900 87,150 145,800 58,100 174,600 71,250
Bonds payable 2020A
Premium 1,283,679 40,800 1,115,011 36,000, 1,338,013 43,200
Total $ 13,862,379 % 246,600 8 12231511 § 217,350 & 14,677,813 % 261,150

4, Capifal Lease
Capital Lease — Relafed Party

The Schools entered Into three capital lease agreements on December 1, 2020 for facility rental from Columbus Charter,
11.C, Leland Charter, LLC and Southport Charter, LLC, The Lease agreements is for total payments in principal and interest
of $81,138,753. The agreements require variable monthly payments and expires December 1, 2055, The Schools paid
$1,853,062 In interest under these lease agreements for the year ended June 30, 2022. Future Lease payments are
included in the schedule below,

For the Year Ended Juna 30: Total Principal Interest
2023 3 2,251,094 % 407,500 1,843,594
2024 2,252,613 430,000 1,822,613
2025 2,253,500 452,500 4.801,000
2026 2,253,375 475,000 1,778,375
2027-2031 11,275,625 2,765,000 8,510,625
2032-2036 11,292,800 3,647,500 7,745,000
2037-2041 11,317,250 4 555 000 5,762,250
20422046 11,354,750 5,855 000 5,499,750
2047-2051 11,389,250 7,510,000 3,879,250
20522068 12,600,750 10,860,000 ‘ 1,740,750

Total $ 78,240,707 B 36,857,500 $ 41,383,207

C. Transfers

The general fund transferred $5,421 4o the food service fund to fund food costs.

D. Eund Balance

Classical Charter Schools of Ametlca, Inc. has a revenue spending policy that provides for programs with mulliple revenue
sources. The Board of Trustees will use resources in the following hierarchy: federal funds, State funds, local non-Schaol
funds, Classical Charter Schools of America, Inc. funds. For purposes of fund balance classification expenditures are to
be spent from restricted fund balance firsi, followed in-order by committed fund balance, assigned fund balance and lastly
unassigned fund balance. The Board of Trustees has the authority to deviate from this policy if it Is in the best interest of
the Schools. The following schedule provides management and citizens with information on the portion of General Fund
balance that Is avaitable for appropriation,
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Classical Charter Schools of America, Inc.
Notes to the Financlal Statements
For the Fiscal Year Ended June 30, 2022

Total fund balance $ 15,113,834
Less:
Prepaid ltems 263,353
Debt Service 2,243,500
Unspent Bond Praceeds 7,980,766
Remaining Fund Balance $ 4,616,015

V. Related Party Transactions

Classical Charter Schools of America, Ine.

Classical Charter Schools of America, Inc. Issuad non interest bearing notes fotaling $1,930,000 to Classical Charter
Schools of Southport. Classical Charter Schools of Southport has the same Board of Directors as Classical Charter Schools
of America, Inc. issued non interest bearing notes totaling $735,000 to Classical Charter Schools of Wilmington. The funds
from thess notes were used for facilities development, At June 30, 2022, Classical Charter Schools of Southport owed
. Classical Charter Schools of America, Inc. $1,930,000 and Classical Charter Schools of Wilmington owed Classical Chatter
Schools of America, Inc. $535,000,

Classical Charter Schools of Leland

On July 18, 2001, Classical Charter Schools of Leland entered into an agreement with Roger Bacon Academy, Inc. for
management and facility services. Roger Bacon Acadery, Inc. provides supervision and administration services for the
management, operation and maintenance of the School in accordance with the aducational program as adopted by the
Board of the School and included in its operational documents. Any documents or policies adopted by the Board of the
School may be modifled from time to time In the sole and absolute discretion of the Board.

Roger Bacon Academy, Inc. is entified to compensation for its services based on 16% of revenues, as defined In the
management agreement. The agreement was approved by the Board of Classical Charter Schools of America, Inc., State
Board of Education and the Interal Revenue Service. During the fiscal year ended June 30, 2022, management and
administration fees were pald to Roger Bacon Academy, inc. in the amount of $1,767,007. Future obligations under the
management agreement are subject to change and are indeterminable since terms are based on projected enroliments
and revenues.

Classical Charter Schools of Whitevilla

Classical Charter Schools of Whiteville has agreements for management services and property use with Roger Bacon
Academy, Inc. Roger Bacon Academy, in turn, rents the land, building, and equipment from Coastal Habltat Conservancy,
LG, which owns all the physical facilities and most of the equipment used by the School.

On June 13, 2007, Classical Charter Schools of Whiteville entered into an agreement with Roger Bacon Academy for
management and faculty services. Roger Bacon Academy provides supervision and administration services for the
management, operation and maintenance of the School in accordance with the educational program as adopted by the
Board of the Schoo! and Included in its operational documents.. Any documents or policies adopted by the Board of the
School may be madified from time to time in the sole and absolute discretion of the Board.

Roger Bacon Academy is entitied to compensation for its services based on 16% of revenues, as defined in the
management agreement. The agreement was approved by the Board of Classical Charter Schools of Whiteville, State
Board of Education and the Interal Revenue Service. During the fiscal year ended June 30, 2022, management and
administration fees were paid to Roger Bacon Academy in the amount of $1,681,3368. Future obligations under the
" managemerit agreement are subject to change and are indeterminable since terms are based on projected enrollments
and revenues,

Classical Charter Schools of Southport

On July 1, 2014, Classical Charter Schools of Southport entered into an agreement with Roger Bacon Academy for
management and faculty services. Roger Bacon Academy provides supervision and administration services for the
management, operation and maintenance of the Schoo!l in accordance with the educational program as adopted by the
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Board of the School and included in its operational documents. Any documents or policies adopted by the Board of the
School may be modified from time to fime in the sole and absolute discretion of the Board.

Roger Bacon Academy is entitled to compensation for lts services based on 16% of revenues, as defined in the
management agreement. The agreement was approved by the Board of Classical Charter Schaols of Southpor!, State
Board of Education and the Internal Revenue Service. During the fiscal year ended June 30, 2022, management and
administration fees were paid to Roger Bacon Academy in the amount of $842,481. Future obligations under the

management agreement are subject to change and are indeterminable since terms are based on projected enroliments
and revenues.

Classical Charter Schools of Wilminaton

On July 1, 2013, Classical Charter Schools of Wilmington entered into an agreement with Roger Bacon Academy for
management and_faculty services. Roger Bacon Academy provides supetvision and administration services for the
management, operation and maintenance of the School in accordance with the aducational program as adopted by the
HBoard of the Schoo! and included in its operational documents. Any documents or policies adopted by the Board of the
School may be modified from time to time in the sole and absolute discretion of the Board.

Roger Bacon Academy is entitled to compensation for its services based on 16% of revenues, as defined In the
management agreement. The agreement was approved by the Board of Classical Charter Schools of Wilmington, State
Board of Education and the Internal Revenue Service. During the fiscal year ended June 30, 2022, management and
administration fees were paid to Roger Bacon Acadery in the amount of $247,755. Future obligations under the
management agreement are subject to change and are indeterminable since terms are based on projected enrollments
and revenues,

V. Summary Disclosure of Significant Contingencies

Federal and State Assisted Programs

The School has received proceeds from several federal and State grants, Periodic audits of these grants are required and
certain costs may be questioned as not being appropriate expenditures under the grant agreements, Such audits could
result In the refund of grant moneys to the grantor agencies. Management believes that any required refunds will be
immaterial. No provision has been made in the accompanying financial statements for the refund of grant moneys.

COViD-19 Contingencies

The COVID-19 outbreak in the United States caused business disruption through mandated and voluntary closings. The
extent of the impact of COVID-19 on operalional and financial performance will depend on certain developments and
cannot be reasonably predicted and estimated at this time. The COVID-19 outbreak is ongoing as of June 30, 2022, and
additional impact on operational and financial performance may occur.

Vi, Subsequent Events

The Schools have evaluated subsequent events from the date of the balance sheet through the date of the independent
auditors' report which is the date the financial statements are available fo be Issued. The Schools have not evaluated
subsequent events after that date. There were no subsequent events requiring disclosure.

Vi, Management Company,

Classical Charter Schools of Leland paid Roger Bacon Academy, Inc., their managing agent, for the following services
during the fiscal year ended June 30, 2022:

Roger Bacon Academy, Inc, Amount
Management & Administrative Fees $1,767,007

51




Classical Charter Schools of America, Inc.
Notes to the Financial Statements
For the Fisca! Year Ended June 30, 2022

Classical Charter Schools of Whiteville pald Roger Bacon Academy, Inc., their managing agent, for the following services
during the fiscal year ended June 30, 2022:

Roger Bacon Academy., Ing. Amount
Management & Administrative Fees $1,641,338

Classical Chatter Schools of Southport paid Roger Bacon Academy, Inc,, their managing agent, for the following services
during the fiscal year ended June 30, 2022

Roger Bacon Academy, Ing. : Amount
 Managemnient & Administrative Fees $942 481

' Classicai Charter Schools of Wiimington paid Roger Bacon Academy, Inc., their managing agent, for the following services
during the fiscal year ended June 30, 2022: '

Roger Bacon Academy. Inc. Amount
-Management & Administrative Fees $247.755
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Classical Charter Schools of America, Inc.
Combining Balance Sheet by Governmental Subfund

June 30, 2022

Classical Charter Schools of Leland

Statement 3

County and State Public Federal  Capital
Other School Grants Quilay Fund Total
ASSETS
Cash and cash equivalents $2,866,181 § - % - $ 21477 $ 2887658
Restricted cash - debt service - - - 807,680 807,660
Restricted cash - unspent bond proceeds - - - 3,868,379 3,868,379
Due from other governments 42,871 - - - 42,871
Accounts recelivable - other (net) 284 676 - “ - 284,676
Prepaid expenses 68,969 - - - 68,969
Advance from LLC 84,000 - - - 84,000
Total assets $3,346,697 $ - $ - $4,687516 § 8034213
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable - frade $ 182,023 $ - % - § - % 182,023
Advance from LEA - - - 125,500 125,500
Total liabilities 182,023 - - 125,500 307,523
Fund balances:
Nonexpendable: prepaid expenses 68,969 - - - 68,969
Restricted for debt service - - - B07,660 807,660
Reslricted for unspent hond proceeds - - - 3,868,378 3,858,379
Unassigned: 3,095,705 - - {104,023} 6,821,561
Total fund balances 3,164,674 - - 4562016 11,556,569
Total fiabilities, deferred inflows of resouyces,
and fund balances ’ $3,346697 3 - % - $4687516 §$ 11,864,092
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REVENUES

State of North Carolina
Local education agencies
{).8. Government
Confributions

Rental income
Miscellaneous, unrestricted
- Total revenues

EXPENDITURES
Current:
Instructional programs
Support services
Capital outlay
Debt service:
Principal .
interest and other charges
Total expenditures
Excess (deficiency) of
revenues over (under)
expenditures

OTHER FINANCING SOURCES

{USES)
Proceeds from bonds
Transfers from other funds

Total other financing sources

(uses)

Net change in fund balance
Fund balances-beginning
Fund balances-ending

Classical Chatter Schools of America, fnc.
Combining Statement of Revenues, Expenditures, and Changes in Governmental Subfund Balances
For the Year Ended June 30, 2022

Statement 4

Glassical Charter Schools of Leland

County and  .State Public  Federal Capita!

Other - §chool Grants Qutlay Fund Total
) . § 7,004,848 § % - % 7004848
2,890,412 - - - - 2,800,412
T - 1,031,862 - 1,031,962

22,710 . . - 22,710

- - - 738,528 738,526

180,145 - - 1,542 181,687
3,003,267 7,094,848 1,031,962 740,068 11,060,145

T 785572 5,984 842 904,250 - 7,684,664

2,158,171 1,400,006 127,712 - 7,282 3,394,171
171,120 - - 1,028,062 1,199,182

. - - 667,426 667,426

3,115,863 7,094,848 1,031,962 1,702,770 12,945,443
(22,596} - - {962,702) (985,298)
(22,596) - - (962,702) (985,288)
3,187,270 - - 5,524,718 8,711,988

- § 3,164,674 §

1

$4,562,016 § 7,726,690
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ASSETS
Cash and cash equivalents

Restricted cash - debt service

Classical Charter Schools of America, Inc.
Combining Balance Sheet by Governmentat Subfund
June 30, 2022

Statement 5

Classical Charter Schools of Whiteviile

Capital
Qutlay Fund Total

Gounty and State Public Federal
Other School Grants

$ 700666 % - %

Restricted cash - unspent bond proceeds

$ 30886 § 731,552
673,050 673,050
1,191,800 1,191,680

Due from cther governments 134,859 - - - 134,859
Accounts Receivable - other (net) 300,711 - - - 300,711
Prepald expenses 57,474 - - 56,224 113,698
Advance from LLC 122,500 - - - 122,500
Total assets $1,316,210 % - % - $1,051,850 % 3,268,060
LIABILITIES AND FUND BALANCES
- Liabilities:
Accounts payable - trade $ 113,860 § - % - % - § 113,880
Advance from LEA - - - 122,500 122,500
Total liabilities 113,860 - - 122 500 236,360
Fund balances;
Nonspendable: prepaid expenses 57474 - - 56,224 113,698
Resiricted for debt service - - - 573,050 673,050
Restricted for unspent bond proceeds - - - 1,181,690 1,181,690
Unassigned; 1,144,876 - - (91,614) 1,053,262
Total fund balances 1,202,350 - - 1,820,350 3,031,700
Total liabilities, deferred inflows of resources,
and fund halances $1,316,210 $ - 3 - $1,051,850 $ 3,268,060
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Classical Charter Schools of America, Inc.

Statement 6

Combining Statement of Revenues, Expenditures, and Changes in Governmental Subfund Balances
For the Year Ended June 30, 2022

Classical Charter Schools of Whiteville

County and State Public  Federai
Other School Granfs  Capitai Outlay Fund Total
REVENUES
State of North Carolina % - $ 7330892 % - $ - $ 7,330,892
l.ocal educatlion agencies 785,742 - - - 786,742
U.S. Government - - 1,511,729 - 1,511,729
Confributions 23,857 - - - 23,857
Rental income - - - 615,439 615,439
Miscelianeous, unrestricted 1,815 - - 1,286 3,101
Total revenues 811,414 7,330,892 1,611,729 816,725 10,270,760
EXPENDITURES
Current:
Instructional programs 306,164 5,361,395 1,124,871 - 6,792,530
Support services 162,517 1,869,497 386,758 6,106 2,524 878
Capital outlay 349,434 - . 233,211 582,706
Debt service: -
Principal - - - - “
Interest and other charges - - - 556,189 556,189
Tolal expenditures 818,115 7,330,802 1,511,729 795 566 10,456,302
Excess {deficiency) of
revenues over (under)
expenditures (6,701) - - (178,841) (185,542}
OTHER FINANCING SOURCES
{(USES)
Other income 40,000 - - - 40,000
Transfers from other funds {1,582) - - - (1,682)
Total other financing sources
{uses) 38,418 - - - 38,418
Net change in fund balance M717 - - {178,841) 147,124}
Fund balances-beginning 1,170,633 - - 2,008,191 3,178,824
Fund balances-ending $1,202350 % - % - $ 1,829,350 § 3,031,700
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Classical Charter Schools of America, Inc.

Statement 7

Combining Statement of Net Position by Proprietary Subfund

ASSETS
Current assets:
Cash and cash equivalents
Due from other governments
Accounts Receivable - other (net)
inventories '
Total current assets

Non-current assets:
Capital assets:
Furnifure and office equipment, net
Food service equipment
Computer equipment, net
Total Non-current assets
Total agsels

LIABILITIES
Current fiabllifies:
Accounts payable and accrued expenses
{ue to other funds
Total current liabilities

Long-term liabitities:
Due within one year
Due in more than one year
Tatal long-term liabilities
Total liabilities

NET POSITION

Net invested in capital assets
Unrestricted

Total net position

June 30, 2022

80

Classical Charter Schools
of Whiteville

Enterprise Activiiies

School Food Service

141,402

141,402

141,402

6,020

6,029

§,028

135,373

$ 135,373




Classical Charter Schools of America, Inc.

Statement 8

Combining Statement of Revenues, Expenditures and Changes in Subfund Net Position

For the Year Ended Juns 30, 2022

OPERATING REVENUES

L.unch sales

Refore and after school revenue
Total operating revenues

OPERATING EXPENSES
Purchase of food
Salarles and benefits
Contracted Services
Supplies and Matetials
QOther expenses

Total operating expenses

Operating income (loss)

NON-OPERATING REVENUES (EXPENSES)
Federal Reimbursements
Transfers from other funds
Total non-operating revenue {expenses)
Income (loss) before contributions and transfers
Change in net position
Total net position- beginning
Tatal net position - ending
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Classicat Charter Schools
of Whiteville

Enterprise Activities

Schoot Food Service

33,048
502,573
3,084
13,687

552 402

(552,402)

584,700
1,682

506,381

43,978

43,979
91,394

$ -~ 135,373




Statement 9
Classical Charter Schools of America, Inc.
Combining Statement of Cash Flows by Proprietary Subfund
For the Year Ended June 30, 2022

Classical Charter
Schools of Whiteville
Enterprise Activities

School Food Service

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from customers 3 -

Cash paid for goods and services {(513,850)

Cash paid fo employees for services ) {33,048)
Net cash provided (used) by operating activities ' . ' (546,898)

CASH FLLOWS FROM NONCAPITAL FINANCING ACTIVITIES

Federal Reimbursements 475,327

Transfers . 1,682
Net cash provided (used) by noncapital financing activities 476,909

CASH FLOWS FRONM CAPITAL AND RELATED FINANCING ACTIVITIES
Capital contributions
Acquisition of capital assetls -

Net cash (used) by capital and related financing activities -

Net increase (decrease) in cash and cash equivalents (69,989)
Balances-beginning 69,989
Balances-ending $ -

Reconciliation of operating income to net cash provided by operating activities

Operating income (loss) ' $ (652,402)
Adjustments to reconcile operating income fo net cash provided by operating
activities:

Depreciation -

Salaries paid by special revenue fund -
Changes in assets and liabilities:

Decrease in accounts receivable -

increase in inventory

Increase (decrease) in accounts payable and accrued liabilities 5,504
increase (decrease) in salarles and wages payable -
Total adjustments 5,504
Net cash provided by operating activilies $ (546,398)
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Statement 10

Ciassical Charter Schools of America, inc.
Combining Balance Sheet by Governmental Subfund

ASSETS
Cash and cash equivalents
Restricted cash - debt service
Restricted cash - unspent bond proceeds
Due from other governments
Accounts receivable - other
Prepaid expenses
Advance to LLC
Total assets

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable - trade
Advance from LEA
Total liabiiities

Fund balances:
Nonspendable: prepaid expenses
Restricted for debt service
Restricted for unspent bond proceeds
Unassighad:
Total fund balances

Total liabilities, deferred Inflows of resources,

and fund balances

June 30

, 2022

Classical Charter Schools of Southport

State

County and Public Federal Capital
Other School Grants Outlay Fund Total
$ 391,574 § - 3 - § 35B84 § 427268
- - - 762,790 762,790
- - - 2,840,697 2,040,697
196,671 . - - - 196,671
146,752 - - - 148,752
65,137 - - - 85,137
83,500 - - - 83,500
$ 883634 % - % - $3739,181 § A4,622815
$ 132,93C % - 8 - - § 132930
125,500 125,500
132,930 - - 125,500 258430
65,137 - - - 65,137
- - - 762,790 762,790
- - - 2,840,697 2,040,697
686,667 - - {89,806) 598,761
750,704 - - 3,613,881 4,364,385
$ 883634 % - % - $3739181 § 4,622,815
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Classical Charter School of America, Inc.
Combining Statement of Revenues, Expenditures, and Changes in Governmental Subfund Balances
For the Year Ended June 30, 2022

Classical Charter School of Southport
County and State Public Federal Capital

Other School Grants OQutlay Fund Tofal

REVENUES ]
State of North Carolina 3 - $ 3,748,785 § - $ - % 3,748,785
Local education agencies 1,814,374 - - - 1,814,374
U.8, Government 59,748 - 268,326 - 328,074
Contributions - - “ - -
Rental income - - - 697,497 697,497
Miscellaneous, unrestricted 1,763 - - 1,457 3,220

Total revenues 1,875,885 3,748,785 268,326 698,954 8,591,950
EXPENDITURES
Current:

Instructional programs 328,337 3,133,312 250,341 - 3,711,980

Support services 1,516,514 615,473 17,085 6,688 2,155,657
Capital outlay - - - 5,371,038 5,371,038
Debt service: ‘ -

Principal - - - - -

Interest and other charges - - - 630,347 830,347

Total expenditures 1,843,848 3,748,785 268,326 6,008,073 11,869,032
Excess (deficiency) of revenues
over (under) expenditures 32,037 - - {5,309,119) (5,277,082}

OTHER FINANCING SQURCES {USES)

Proceeds from bonds - - - - -

Transfers from other funds - - - - -
Total other financing sources (uses)

Net change in fund balance 32,037 - - {5,309,118) (5,277,082)
Fund balances-beginning 718,467 - “ 8,923,000 9,641,467
Fund balances-ending $ 750,504 % - % - $3613881 § 43684385
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Statement 12
Classical Charter Schools of America, Inc.
Combining Balance Sheet by Governmental Subfund
June 30, 2022

Classical Charter Schools of Wilmingion
County and State Public Federal

Other School Grants Fund Total
ASSETS '
Cash and cash equivalenis $ 22183 % - 3 -~ 3 22,183
Due from other governments 145,109 - - 145,108
Accounts Receivable - other (net) 79,037 - - 79,037
Prepald expanses 15,549 - - 15,549
Total assets $ 261,878 % - 3 - § 261878
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable - trade $ 15519 § - $ - 8 15,519
Total Hiabllifles 15,519 - - 15,519
Fund balances:
Nonspendabie: prepaid expanses 15,549 - - 15,549
Unassigned: 230,810 - - 230,810
Total fund balances 246,359 - - 248,359
Total liabilities, deferred inflows of resources,
and fund balances $ 261878 % - § - § 261878
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Statement 13
Classical Charter Schools of America, Inc.
Combining Statement of Revenues, Expenditures, and Changes in Governmental Subfund Balances
For the Year Ended June 30, 2022

Classical Charter Schools of Wi!rﬁington
County and  State Public Federal

Other School Grants Fund Total

REVENUES . .

State of North Carolina $ - 887,524 $ - § 887,524

Locatl education agencies 365,556 - - 366,556

1).8. Government - - 280,174 280,174

Contributions 200,000 “ - 200,000

Miscellaneous, unrestricted 300 - - 300
Total reventes 565,856 887,524 280,174 1,733,654

EXPENDITURES

Current:
instructional programs 178,738 858,987 277,070 1,314,805
Support services 378,417 28,527 3,104 410,048

Capital outlay 4,743 - - 4,743

Debt service: -
Principal - - - -
interest and other charges - - - -

Total expenditures 561,848 887,524 280,174 1,729,506
Excess {deficiency) of revenues over
{under) expenditures 3,058 - - 3,958

OTHER FINANCING SOURCES (USES)

Transfers from other funds {3,839) - - (3,839)
Total other financing sources (uses) {3,839) - - (3,839)
Net change in fund balance 119 - - 119

Fund halances-beginning 246,240 - - 246,240

Fund balances-ending $ 246350 § - $ - $ 246 358
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Statement 14
Classical Charter Schools of America, Inc,
- Gombining Statement of Net Position by Proprietary Subfund
June 30, 2022

Classical Charter Schools of Wilmington
Enterprise Activities
School Food Before and
Service After School Fund Total

ASSETS
Current assets:
Cash and cash equivalents $ 8,832 % 81,081 % 89,913
Due from other governments 1,162 - 1,162
Accounts Receivable - other (net) - . “
Inventories - - -
Total current assets 9,984 81,081 91,065

Non-current assets:

Capital assets:
Furniture and office equipment, net - - -
Food service equipment - - “
Computer equipment, net - - -
Total Non-current assets

Total assets 9,984 81,081 91,065

LIABILITIES
Current liabillities:
Accounts payable and accrued expenses - - -
Due to other funds - “ -
Total current liabilities ' - . -

Long-term labilities:
Due within one year - - -
Due in more than one year - . -
Total long-term liabilities - - -

Total liabilities - ' - .

NET POSITION
Net invested in capital assets . - ,
Unrestricted 9,984 81,081 91,065

Total net position $ 0084 $ 81,081 $ 91,065

87




. Classical Charter Schools of America, Inc.
Combining Statement of Revenues, Expenditures and Changes in Subfund Net Position
For the Year Ended June 30, 2022

OPERATING REVENUES

Lunch sales

Before and after school revenue
Total operating revenues

OPERATING EXPENSES
Purchase of food -
Salaries and benefits
Contracted Services
Supplies and Materlals
Other expenses

Total operating expenses

Operating income (loss)

NON-OPERATING REVENUES (EXPENSES)

Federal Reimhursements

Transfers from other funds

Total non-operating revenue (sxpenses)

income (loss) before contributions and transfers
Change in net position

Total net position- beginning

Total net position - ending

Statement 15

Classical Charter Schools of Wilmington

Enterprise Activities
School Food Before and Affer
Service School Fund Tofal
$ - 3 - 3 -
- 37,133 37,133
- 37,133 37,133
- 1,686 1,586
16,062 - 16,062
62,003 - 62,003
735 123 858
78,800 4,709 80,509
{78,800) 35,424 (43,378)
74,961 - 74961
3,839 - 3,839
78,800 - 78,800
- 35,424 35,424
- 35424 35424
9,084 45,657 55,641
3 9984 $ 81,081 % 91,065
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Classical Gharter Schools of America, Inc.
Combining Statemnent of Cash Flows by Proprietary Subfund

For the Year Ended June 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Cash recelved from customers
Cash pald for goods and services
Cash pald to employees for services
Net cash provided {used) by operating activities

CASH FLOWS FROM NONGCAPITAL FINANCING ACGTIVITIES
Faderal Relmbursements
Transfers

Net cash provided {used) by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Capifal contributions
Acqiisition of capital assets

Net cash {used) by capital and related financing activities

Nel Increase (decrease) in cash and cash eguivalents
Balances-beginning
Balances-ending

Reconciliation of operating income to net cash provided by operafing activities
Operating Income (loss}
Adjustments to reconcile operating income to net cash provided by operating
aclivities:
Depreciation
Salaries paid by special revenue fund
Changes in assets and llabifities:
Decrease in accounts receivable
Increase in inventory
incresse {decrease) in accounts payable and accrued liabilities
Increase (decrease) In salarles and wages payable
Total adjustments
Net cash provided by operating activities
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Statement 16

Classlcal Charter Schools of

Wilmington
Enterprise Activities

Before

School Food  and After
Service Schoof  Fund Total
$ - $37133 § 37,133
(62,738) {1,708) (64,447}
{16,062) - (16,062)
{78,800} 35,424 (43,376)
73,908 - 73,909
3,839 - 3,839
77,748 - 77,748
(1,052) 35424 34,372
9,884 45,657 55,5414
$ 8,832 § 81,081 3 89,913
$ (78,800) $ 35424 § {43,376)
3 {78,800} § 35424 % {43,376}




BUDGET TO ACTUAL SCHEDULES
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Opératlng Revenues:
Lunch sales

Total operating revenues

Operafing Expendifures:
Coniracled Food Services
Other Expenses
Salaries and benefils

Total operating expeanditures
Operating Incoma {Loss)

Nonoperaling revenues (expenses)
Federal reimbursements
Unappropriated fund balance
Transfers from other funds
Total other financing sources

Excess of revenues and other sources over
expanditures

Reconcilation from budgetary basis (modifled
accrual) to filll accrual:

Reconclling items:
Depreciation
Capltal Qutlay
Change in net position (full accrual)

Total nat posltion, beginning
Total net position, ending

Classical Gharier Schools of America, Inc.
School Food Service
Schedule of Revenues and Expenditures
Budget and Actual (Non-GAAP}
For Year Ended June 30, 2022

Classlcal Charter Schools of Whiteville

Schedule 3

Classfcal Charter Schools of Wilminglon

Varlance Varlance
Fingat Favorable Flnat Favorable
Budget Actual {Unfavorable} Budget Actual {Unfavorable}
$ - § - § - § - $ - 3 -
450,000 502,573 {52,573) 161,783 82,003 99,780
8,077 16,781 (10,704} 5,261 735 4,626
- 33,048 (33,048) - 16,062 {16,062)
458,077 552,402 (98,325) 167,044 78,800 88,244
{456.077) {552,402) 96,326 (167,044) {78,800} (88,244)
450,000 §94,709 (144,790) 161,783 74,861 86,822
8,077 - 6,077 5,261 - 5,281
- 1,582 {1,582} - 3,839 {3,839)
456,077 596,381 {140,204) 167.044 78,800 88,244
$ - 43,979 $ 43,979 $ - - $ - -
43,979 -
91,394 9,984
§ 135373 § 9884
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Classical Charter Schools of America, Inc.

Before and After School
Schedule of Revenues and Expenditures
Budget and Acfual (Non-GAAP)

For Year Ended June 30, 2022

Operating Revenues;

Total operating revenues

Operating Expenditures:
Other Food Purchases
Salaries and Fringe Beneflls
Supplies and Materials
- Total operating expendliures

Operaling Income {Loss}

Nonoperating revenues (expenses)
Federal reimbursements
Unappropriated fund balance
Transfers from other funds
Total olher financing sources

Excess of revenues and other sources over
expenditures

Reconcliiation from hudgetary basls {modifled
acorual) to full accrual;

Reconcliing ltems:
{increase) in due from other governments
increase (decrease) in sccounts payable
and accrued fiabilitles
Change in net position (full accrual)

Total net position, beginning
Total net position, ending
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Schedule 4

Classical Charter Schools of Wilmington

Varlance
Final Favorable
Budget Actual {Unfavorable)
- 37,133 ¥ 37,133
- 37,133 {37.133)
- 1,586 (1,586)
214,000 - -
- 123 {123}
21,000 1,709 19,291
(21,000) 35,424 {56,424}
21,000 - {21,000}
21,000 - {21,000
- 35,424 $ (35,424)
35,424
45,657
81,081




CLASSICAL CHARTER SCHOOLS OF AMERICA, INC.
LELAND, NORTH CAROLINA

JUNE 30, 2022
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Report on Internal Control over Financiai Reporting and on Compliance and
Other Matfers Based on an Audit of Financial Statements Performed in

Accordance With Government Auditing Standards

Independent Auditors' Report

To the Board of Trustees
Classical Charter Schools of America, Inc.
Leland, North Carclina

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to the financial audits contained
in Government Auditing Standards issued by the Compiroller General of the United
States, the accompanying financlal statements of the governmental activities, business-
type activities, each major fund, and the aggregate remaining fund information of
Classical Charter Schools of America, Inc. as of and for the year ended June 30, 2022
and the retated notes o the financial statements, which collectively comprise Classical
Charter Schools of America, inc.'s basic financial statements, and have issued our
report thereon dated November 30, 2022.

internal Control over Financial Reporﬁinq

In ptanning and performing our audit of the financial statements, we considered
Classical Charter Schools of America, Inc.'s intemal control over financial reporting
{internal control) to determine the audit procedures that are approptiate in the
circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of Classical
Charter Schools of America, Inc.’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Schoof's internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, o prevent or detect and correct misstatements on a timely basis. A material
weakness Is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the enfity's financial
statements will not be prevented, or detected and corrected on a timely basls. A
significant deficiency is a deficiency, or a combination of deficiencies, in internat control
that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described In the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies, Given these
flimitations, during our audit we did not identify any deficiencies in internal control that
we consider material weaknesses. However, material weaknesses may exist that have
not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Classical Charter Schools of
America, Inc.'s statements are free from materiat misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financlal statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tesis disciosed no instances of
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noncompliance or other matters that are required fo be reported under Government
Auditing Standards. ' ’

Purpose of this Report

The purpose of this report is solely to describe the scope of out testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity's internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in
considering the entity's internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

- Pdfmg, Nl & Prareon, PA
' FETWAY MILLS & PEARSON, PA

Certified Public Accountants

Zebulon, North Carolina

November 30, 2022
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Independent Auditors’ Report on Compliance for Each Major Federal Program
and on Internal Control over Compliance in Accordance with Uniform Guidance
and the State Single Audit Implementation Act

To the Board of Trustees
Classical Charter Schools of America, Inc.
Leland, North Carolina

Report on Compliance for Each Major Federal Program

We have audited Classical Charter Schools of America, Inc's (the School)
compliance with the types of compliance requirements described in the U8, Code of
Federal Regulations (CFR) and the Audit Manual for Governmental Auditors In Norih
Carolina, issued by the Local Government Commission, that could have a direct and
material effect on each of Classical Charter Schools of America, Inc.'s major federal
programs for the year ended June 30, 2022. Classical Charter Schools of America,
fnc.’s major federal programs are identified in the summary of auditor's results section
of the accompanying schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations,
contracts, and grants applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for Classical Charter
Schools of America, Inc.'s major federal program based on our audit of the types of
compliance requirements referred to above. We conducted our audit-of compliance in
accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in and applicable
sections of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards, as described in the Audit Manual for Governmentaf Auditors In North
Carolina, and the State Single Audit Implementation Act. Those standards, Uniform
Guidance, and the State Single Audit Implementation Act require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and
material effect on a major State program occurred. An audit includes examining, on a
test basis, evidence about Classical Charter Schools of America, Inc.’s compliance
with those requirements and performing such other procedures, as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on comphance
for each major federal program. However, our audit does not provide a legal
determination of Classical Charier Schools of America, Inc.'s compliance.

Opinion on Each Major Federal Program
in our opinion, Classical Charter Schools of America, Inc. complied, in all material
respects, with the types of compliance requirements referred to above that could have

a direct and material effect on each of its major federal programs for the year ended
Junhe 30, 2022,
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Report on Internal Control Over Compliance

Management of Classical Charfer Schools of America, Inc. is responsible for
establishing and maintaining effective internal control over compliance with the types
of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered Classical Charter Schools of America, Inc.'s internal
control over compliance with the types of requirements that couid have a direct and
material effect on a major federal program to determine the auditing procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on
compliance for each major federal program and to test and report on internal control
over compliance in accordance with Uniform Gidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compllance.
Accordingly, we do not express an opinion on the effectiveness of the School's
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of
a control over compliance does not allow management or employees, in the normal
course of performing their assigned functions, to prevent, or detect and correct,
noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficlency,
or a combination of deficiencies, In internal contro! over compliance, such that there is
a reasonable possibifity that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or combination of deficiencles, in internal confrol over compliance with a
type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance,

Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of fhis section and was not designed to identify all
deficiencies in internal control over compliance that might be significant deficiencies or
material weaknesses., We did not identify any deficiencles in internal control over
compliance that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

The purpose of this report on internal controf over compliance Is solely to describe the
scope of our testing of internal control over compliance and the results of that testing
based on the requirements of Uniform Guidance. Accordingly, this report is hot
suitable for any other purpose.

)pdiu/dﬁ/ M.l o (racson, PA '
PETWAY MILLS & PEARSON, PA

Certified Public Accountants

Zebulon, Nerth Carolina

November 30, 2022
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Report on Compliance for Each Major State Program

We have audited Classical Charter Schools of America, Inc.’s compliance with the types
of compliance requirements described in the Audit Manual for Governmental Auditors
in North Carolina, issued by the Local Government Commission, that could have a
direct and material effect on Classical Charter Schools of America, Inc.'s major State
program as of and for the year ended June 30, 2022, Classical Charter Schools of
America, Inc.'s major State program is identified in the sunimary of auditors' results
section of the accompanying schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations,
contracts, and grants applicable o its State programs. .

Auditors’ Responsihility

Our responsibility is to express an opinion on compliance for Classical Charter Schools
of America, Inc.'s major State program based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordatice
with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in and applicable sections of Title 2
U.S. Code of Federal Regulations {CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Reqtirements for Federal Awards, as
described in the Audit Manual for Governmental Auditors in North Carolina, and the
State Single Audit implementation Act. Those standards, Uniform Guidance, and the
State Single Audit Implementation Act require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect
on a major State program occurred. An audit includes examining, on a test basis,
evidence about Classical Charter Schools of America, Inc,’s compliance with those
requirements and performing such other procedures, as we considered necessary in
the clrcumstances.

We believe that our audit provides a reasonable basis for our opinion on compllance for
the major State program. However, our audit does not provide a legal determination of
Classical Charter Schools of America, Inc.'s compliance.

Opinion on Each Major State Program
In our opinion, Classical Charter Schools of America, Inc. complied, in aff material
respects, with the types of compliance requirements referred to above that could have

a direct and material effect on its major State program as of and for the year ended
June 30, 2022,
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Report on Internal Control over Compliance

Management of Classical Charter Schools of America, Inc. is responsible for
establishing and maintaining effective internal control over compliance with the types of
compliance requirements referred to above. In planning and performing our audit of
compliance, we considered Classical Charter Schools of America, Inc.'s internal control
over compliance with the types of requirements that could have a direct and material
effect on .a.major State program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on
compliance for each major State program and to test and report on internat control over
compliance in accordance with Uniform Guidance, but not for the purpose of expressing

" an opinion on the effectiveness of internal control over compliance. Accordingly, we do
not express an opinfon on the effectiveness of the School's internal contrel over
compliance,

A deficiency In internal contro! aver compliance exists when the design or operation of
a control over compliance does not allow management or employees, in the nommal
course of performing their assigned functions, to prevent, or detect and correct,
noncompliance with a type of compliance requirement of a State program on a timely
basis. A material weakness in Internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance, stch that there is a
reasonable possibility that material noncompliance with a type of compliance
requirement of a State program will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a State program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention
by those charged with governance.

Our consideration of internai controt over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies In internal control over compliance that might be significant deficiencies or
material weaknesses. We did not identify any deficiencies in intemal control over
compliance that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the
scope of our testing of internal control over compliance and the results of that testing
based on the requirements of Uniform Guidance. Accordingly, this report is not suitable
for any other purpose,

}Ofxsitddﬁ/ M«% - /?éa,wgru, PA
PETWAY MILLS & PEARSON, PA

Certified Public Accountants

Zebulon, North Carolina

November 30, 2022
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CLASSICAL CHARTER SCHOOLS OF AMERICA, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2022

SECTION I. - SUMMARY OF AUDITORS' RESULTS
Financlal Statements
. Type of auditors' report Issued: Unmodified.
Internat control over financial reporting:
Material weakness{es) identified? yes X no

Slgnificant deficiency (ies) identified
that are not considered to be
malerial weaknesses? yes X none reported

Noncompliance material to financial
statements noted yes X no

Federal Awards
Internal control over major federal programs:
Material weakness(es) identified? yes A no

Significant deficleticy {ies) identified
that are not considered to be
material weaknesses? yes X none reported

Type of auditors' report issued on compliance for major federal programs: Unmodifled.

Any audit findings disclosed that are required
to be repotted in accordance with
Uniform Guidance yes X no

idenfification of major federal pragrams:

Program Name CFDA No.
National School Lunch Program 10.555
Education Stablization Fund 84.425
Dollar threshold used to distinguish between
Type A and Type B Programs $ 750,000
State Awards

Internal control over major State programs:
Material weakness(es) Identified? yes X no

Significant deficiency (fes) identified
that are not considered fo be
material weaknesses? yes X none reported

Type of auditors' report issued on compliance for major State programs: Unmodified.

Any audit findings disclosed that are required
fo be reported in accordance with
Uniform Guidance yes X no

Identification of major State programs:

Program Name
State Public Schoo! Funds (PRC 036 - Charter School Funds)
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CLASSICAL CHARTER SCHOOLS OF AMERCIA, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2022
SECTION Il - FINANCIAL STATEMENT FINDINGS

None required,
SECTION Iil. - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
None reported.

SECTION IV, -- STATE AWARD FINDINGS AND QUESTIONED COSTS

Neane reported.
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CLASSICAL CHARTER SCHOOLS OF AMERCIA, INC.
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2022

SECTION Ii. — FINANCIAL STATEMENT FINDINGS

None required.

SECTION IIl. - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

None required,

SEGTION 1V, - STATE AWARD FINDINGS AND QUESTIONED COSTS

None required.
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CLASSICAL CHARTER SCHOOLS OF AMERICA, INC.
SUMMARY SCHEDULE OF PRIOR YEARS' AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2022

There were ho findings for the fiscal year ended June 30, 2021,
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CLASSICAL CHARTER BCHOOLS OF AMERICA, INC,
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
FOR THE YEAR ENDED JUNE 30, 2022

STATE/
ASSISTANCGE  PASS-THROUGH
GRANTOR/PASS-THROUGH GRANTOR LISTING GRANTOR'S
FROGRAMTITLE NUMBER NUMBER EXPENDITURES
FEDERAL GRANTS:
CABH ASSISTANCE
us ent of Educatiol
Spectal Edycation Cluster .
IDEA Vi B Spedial Needs Targsted Assistance 84,027 PRC 118 5 6,874
{GEA, Part B 84,027 PRC 060 501,144
IDEA Part B Harxfleappad 84.027 PRC 108 60,144
IDEA Part B Preschool 84,173 PRC 049 8,305
Total Spacial Education Ciuster 576,587
Supporting ENeclive Instrection, Tifle | Perd A 84,367 PRC 103 87,068
Rural Education Cluster
Direct Pragtam
Small Rural Sehools Achlevemen! Program 84.258 PRC M 59,748
TFotal Rural Education Cluster i 9748
Edutation Stablilzatlon Fuend
CARES Act - K-12 Emergency Rellef Fund 84,425 PRC 163 62,369
Exaepiional Children Grants 84425 PRC 167 2,084
Specialized Instrsctional Support for Parscpnel B4.425 PRC 189 7012
Supptemental nstructional Sesvices 84,425 PRC 170 10,741
K-%2 Emergency Relle! Fund B4.425 PRC 171 1,027,418
ARP ¥-12 Emargency Relief Fund 84.425 PRC 181 626,723
ARP - IDEA, Pad B 84,425 PRC 185 20,911
ARP - Early Grades Part B 84,426 PRC 188 944
COVID-19 Studend Enrclimen) Insraase 84,426 PRC 202 7,800
Suppiemental K12 Emergancy Reliefl Fund 64,428 BRC 203 70,002
‘Tola) Education Stablization Fund 1,836,804
Title |, Part A Cluster
Title [ - LEA Basle Funding . 84,010 BRC 050 562,362
Total Title 1, Part A Clusler 562,362
olal US Deparimen! of Educelion . 3,122,550
Us Depardment of Agrdcufiure
Passad Through the NC Depariment of Publiz Instruction
Mationat School Lunch Pregram 10.585 PRG 035 552 402
TOTAL FEDERAL CASH ABSISTANCE 674,952
STATE OF NORTH CAROLINA GRANTS:
CABH ASBISTANCE
C Department of Publlc et
Summet Reading Program PRC 016 90,815
Slate Public School Fund PRC 036 18,305,203
Taacher Compansalion PRC 028 205,619
Schoal Conneciivily/Erate PRC 036 24,736
Early Literalure PRC 036 9,726
Resdlng Devices PRC 036 9,725
Early | lleracy PRC 036 17,548
Slate Retovery Banus PRC 141 398,678
TOTAL STATE CASH ASSISTANCE 19,062,049
TOTAL FEDERAL AND STATE AWARES 3 22,737,001

P e

Nate to the Schadule of Expondiures of Stale Financlal Awards:

Basls of entatio

The socompanylng Schedula of Expanditres of Faderal and State Awards includes (e federat and Slate grand eclivily of
Glassical Charter Schools of Amarlea, #c, 85 of June 20, 2022 and is presented on the accrual basis of accounting, The
informaion & this BEFSA Is presentsd in sseordance with the requirements of Tille 2 UL, Code of Federal Reguiaions Part
200, Uniforn Adminlstralive Requirements, Gost Principles, and Audlt Requirements for Foders! Awards and the Stats Single
Audit Enplementalion Act. Because the Schadule presents only a selected portion of the aparafions of Classicat Gharler
Schools of Amerlca, Inc,, IL 5 nof Intended to and doas nel present the finandal posllion, changes n nel position or cash
flows of Classical Charler Schools of America, Inc..

ndirec] Gusts
The Sthoo! has nol elected to charge & 10% de minkals indirect cost rale to Its grants and has no! elscted o oblain 2 fodaral
indirect cos! rata.

Sumimary of Aceounting Fol
Expenditures repatied In the schedule of expendiiures of federal and Slale awards ara reported on the accrual basis of
accounting.
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